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subsidiaries and overseas subsidiaries) may exercise the rights up until two (2) years after stepping aside or 

two (2) years after the commencement of the exercise period of the subscription rights to shares, whichever 

is later. 

2) An heir of the holder shall be allowed to inherit the subscription rights to shares, provided that he/she 

completes the procedures to change the holder. 

3) Subscription rights to shares may not be transferred, securitized or otherwise disposed of under any 

circumstances. 

4) 
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Consolidated Statement of Changes in Net Assets 

(For the Fiscal Year Ended March 31, 2020) 

(Millions of yen) 

 
Shareholders’ equity 

Capital stock Capital surplus Retained earnings Treasury shares 
Total shareholders’ 

equity 

Balance at the 

beginning of current 

period 

17,117 12,882 319,705 (11,403) 338,303 

Changes of items 

during the period 
     

Dividends from 

surplus 
  (9,810)  (9,810) 

Profit attributable to 

owners of parent 
  22,407  22,407 

Purchase of treasury 

shares 
   (190) (190) 

Disposal of 

treasury shares 
 (24)  421 397 
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(Millions of yen) 

 

Accumulated other comprehensive income 

Subscription 

rights to 

shares 

Non-

controlling 

interests 

Total net 

assets 

Valuation 

difference 

on 

available-

for-sale 

securities 

Deferred 

gains or 

losses on 

hedges 

Foreign 

currency 

translation 

adjustment 

Remeasure-

ments of 

defined benefit 

plans 

Total 

accumulated 

other 

comprehensive 

income 

Balance at the 

beginning of current 

period 
62,669 (393) 4,086 (728) 65,634 167 14,743 418,848 

Changes of items 

during the period 
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II. Changes in Disclosure 

(Application of IFRS 16 “Leases”) 

From the start of the fiscal year ended March 31, 2020, Group companies subject to application of IFRS have applied 

IFRS 16 (“Leases”), an accounting method in which borrower lease transactions are viewed either as right-of-use 

assets or lease obligations. Accordingly, an approach was adopted in which any cumulative impact of the application 

of this standard, regarded as a transitional measure, is recognized on the start date of its application. 

The application of this standard has a negligible impact on the consolidated financial statements. 

 

III. Notes to the Consolidated Balance Sheet 

1. Assets pledged as collateral 

Buildings and structures:
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breakdown of the impairment loss is ¥636 million in buildings and structures, and ¥276 million in machinery, 

equipment and vehicles. 

The recoverable value for the above asset groups is measured based on the usable value (discount rate of 15.1%). 
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to the purchases of options only by said internal rules. Furthermore, such transactions are executed by the 

Finance and Accounting Division of the Company principally in line with the instructions of the responsible 

divisions of operating companies with which foreign-exchange fluctuation risk is associated. At certain 

consolidated subsidiaries, however, the corresponding finance department executes transactions based 

principally on the instructions of various internal responsible divisions. In order to effectively monitor and 

control derivative transactions of this nature, the Group has implemented systems that require the Finance 

and Accounting Division of the Company or the finance departments of individual subsidiaries to obtain a 

derivative-transaction balance statement from banks and other similar institutions on a monthly basis, to 

cross-check this statement with actual balances, and among other measures, to submit a report to the 

Division Executive of the Finance and Accounting Division of the Company or the director in charge of the 

finance department and the director in charge of the administration department of each subsidiary. 

Furthermore, as the Group only conducts derivative transactions with financial institutions with high credit 

ratings, the risk of defaulting on contracts on the part of the counterparty is considered to be close to non-

existent. 

(3) Supplementary explanation concerning the market value of financial instruments 

The market value of financial instruments includes value based on market price or value calculated in a 

reasonable manner when there is no market price. As fluctuation is factored into this calculated value, the 

selection of differing preconditions and the like may cause the fair value to change. 

2. Market value of financial instruments 

The book value, market value and difference between each for major balance sheet items as of March 31, 2020 

(the balance sheet date) are presented as follows. Details of those balance sheet items whose market values are 

deemed highly difficult to determine 
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Note 2: Financial instruments whose market values are deemed to be highly difficult to determine 

Unlisted securities (book value ¥22,086 million) are deemed extremely difficult to value given the 

lack of a market value and the considerable cost that would be involved in estimating future cash 

flow. For this reason, these shares are not included in (3) Securities and investment securities. 

 

VII. Notes to Per Share Information 
1. Net assets per share ¥1,328.71 (Note 1) 

2. Earnings per share ¥75.40 (Note 2) 

Note 1: When calculating net assets per share, the Company shares held by The Master Trust Bank of Japan, Ltd. 

as trust assets for the stock-based remuneration plan are included in the treasury shares excluded from the 

number of shares of common stock issued and outstanding at the end of the consolidated fiscal year.  

As of March 31, 2020, 38,400 Company shares were held in the aforementioned trust. 

Note 2: When calculating earnings per share, the Company shares held by The Master Trust Bank of Japan, Ltd. 

as trust assets for the stock-based remuneration plan are included in the treasury shares excluded when 





 

 

14 
 

(4) Name and amount of principal acquisition-related expenses 

Advisory costs, etc. ¥1,040 million 

(5) Method for procuring funds for payment 

Acquisition funds supplied entirely from funds on hand. 

(6) Amount of subsequent goodwill, reasons for occurrence, depreciation method and depreciation period 

[1] Amount of subsequent goodwill 

¥41,101 million 

[2] Reasons for occurrence 

Occurrence stems from rationale estimate of future surplus earning capacity anticipated from business 

development going forward 

[3] Depreciation method and depreciation period 

Depreciated uniformly over 10 years 

(7) 
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(Acquisition-based merger) 

At a meeting of the Board of Directors held March 26, 2019, the Company resolved to acquire from other external 

shareholders 51% of the existing shares of common stock of the Company’s affiliate Tokatsu Foods Co., Ltd. 

(Tokatsu Foods), a comprehensive prepared dishes supplier. After the conclusion of the share transfer agreement, 

the Company conducted the acquisition on July 4, 2019, and Tokatsu Foods became a consolidated subsidiary of 

the Company. 

(1) Outline of the merger 

[1] Name and business lines of acquired company 

Name: Tokatsu Foods Co., Ltd. 

Business lines: Freshly prepared foods business (production and sales of bento boxes, seasoned rice balls, 

sandwiches, prepared foods, noodles, salads and other prepared foods), frozen prepared foods business 

(production and sales of commercial-use frozen bento boxes, frozen prepared foods, frozen noodles) 

[2] Rationale for the merger 

The Company has positioned the prepared dishes and other prepared foods business as a growth field, and 

is taking steps to groom it as one of the Group’s core operations. In December 2012, the Company entered 

a capital tie-up with Tokatsu Foods, followed in January 2016 with the consolidation of Joyous Foods Co., 

Ltd., a supplier of prepared noodles, as a subsidiary. The Company conducted the current acquisition after 

determining that doing so would contribute to further expansion of its prepared dishes and other prepared 

foods and frozen foods businesses. 
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(4) Name and amount of principal acquisition-related expenses 

Advisory costs, etc. ¥190 million 

(5) Acquisition cost and difference from total cost of individual transactions required for the acquisition 

Gain on step acquisitions ¥7,272 million 

(6) Method for procuring funds for payment 

Acquisition funds supplied entirely from funds on hand. 

(7) Amount of subsequent goodwill, reasons for occurrence, depreciation method and depreciation period 

[1] Amount of subsequent goodwill 

¥11,808 million 

[2] Reasons for occurrence 

Occurrence stems from rationale estimate of future surplus earning capacity anticipated from business 

development going forward  

[3] Depreciation method and depreciation period 

Depreciated uniformly over 10 years 

(8) Amount and principal breakdown of assets and liabilities assumed on date of merger 

Current assets ¥26,066 million 

Non-current assets ¥29,197 million 

Total assets ¥55,264 million 

  

Current liabilities ¥26,328 million 

Non-current liabilities ¥11,176 million 

Total liabilities ¥







 

 

19 
 

 

Notes to the Non-consolidated Financial Statements 

 

I. Significant Accounting Policies 

1. Valuation standards and methodology for securities 

Held-to-maturity debt securities are stated at amortized cost. 

Shares of subsidiaries and affiliated companies: Stated at cost determined by the moving average method. 

Other securities: 

Securities with a readily determinable market value are stated at fair market value based on the quoted 

market price at the fiscal year-end (with any unrealized gains or losses being reported directly as a 

component of shareholders’ equity and the cost of any securities sold being computed by the moving 

average method). 

Securities with no readily determinable market value are stated at cost, with cost being determined by the 

moving average method. 

2. Valuation standards and methodology for derivatives 

Derivative financial instruments are stated at fair market value. 

3. Depreciation methods for non-current assets 

Property, plant and equipment (excluding leased assets): 

Depreciation on property, plant and equipment (excluding leased assets) is computed by the declining 

balance method. However, the straight-line method is applied for buildings (excluding building fixtures) 

acquired on or after April 1, 1998 and building fixtures and structures acquired on or after April 1, 2016. 

Intangible assets (excluding leased assets): 

Depreciation on intangible assets (excluding leased assets) is computed by the straight-line method. 

Software used in-house is depreciated over its estimated useful life (5 years) based on the straight-line 

method. 

Leased assets: 

Leased 
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5. Hedging transactions 

(1) Hedging transactions are accounted for on a deferred basis. However, the contracted exchange rates are applied 

in the case of any monetary claims, obligations or similar items denominated in foreign currencies with 

assigned foreign currency forwards or other hedging instruments. 

(2) Hedging methods: Derivative transactions  

(including forward exchange contracts and currency purchase put/call options) 

Hedged items: Any monetary receivables and payables and planned trading transactions that are 

denominated in foreign currencies. 

(3) The Company employs hedging methods only for hedged items purely to manage fluctuations in foreign 

currency exchange rates. 

(4) Hedging evaluation 

Since hedging methods and hedged items of each hedging transaction share the same conditions that apply at 

the start of hedging activities and throughout subsequent periods, the Company’s hedging approach enables 

exchange rate fluctuations to be offset completely. Hence, the Company considers its hedging method to be 

highly effective. 

6. Other significant matters regarding basis of presentation of non-consolidated financial 
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V. Notes to the Non-consolidated Statement of Changes in Net Assets 

 Class and number of treasury shares as at the fiscal year-end 

 Common stock 6,998,302 shares 

(Note) The number of treasury shares of common stock at the end of the fiscal year ended March 31, 2020 

includes 38,400 
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Note 2: License fee for trademark, etc. is determined by multiplying the net sales, etc. of Nisshin Flour 

Milling Inc. by a certain rate. 

Note 3: Receipt of funds is transactions through cash management system (CMS), and the transaction 

value presented is the average balance during the fiscal year. The interest rates are reasonably 

determined taking market interest rates into consideration. 

Note 4: The lending rates on investment funds are reasonably determined taking market interest rates 

into consideration. 

Note 5: Lending of working capital is transactions through cash management system (CMS), and the 

transaction value presented is the average balance during the fiscal year. The interest rate is 

reasonably determined taking market interest rates into consideration. 

Note 6: The lending rate on working capital is reasonably determined taking market interest rates into 

consideration. 

Note 7: The Company underwrote a rights issue made by PFG Topco1 Pty Ltd.  

 

VIII. Notes to Per Share Information 

1. Net asset per share ¥985.14 (Note 1) 

2. Earnings per share ¥28.46 (Note 2) 

Note 1: When calculating net assets per share, the Company shares held by The Master Trust Bank of 

Japan, Ltd. as trust assets for the stock-based remuneration plan are included in the treasury 

shares excluded from the number of shares of common stock issued and outstanding at the end 

of the fiscal year.  

As of March 31, 2020, 38,400 Company shares were held in the aforementioned trust. 

Note 2: When calculating earnings per share, the Company shares held by The Master Trust Bank of 

Japan, Ltd. as trust assets for the stock-based remuneration plan are included in the treasury 

shares excluded when calculating the average number of shares of common stock during the 

fiscal year.  

For the fiscal year ended March 31, 2020, the average number of shares of common stock for the 

Company shares held in the aforementioned trust was 46,962 shares. 

 

IX. Additional Information 

(Stock-based Remuneration Plan) 

The note is omitted because the same information is provided in the Notes to the Consolidated Financial Statements 

(Additional Information).
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