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Subscription Rights to Shares

[1] Status of subscription rights to shares as of March 31, 2022
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[2] Subscription rights to shares granted as remuneration for performance of duty and held by Directors of the
Company as of March 31, 2022

Number of subscription

Number of persons

Segment Name - holding subscription
rights to shares rights to shares
Directors
(excluding Directors 13-1st subscription rights to shares 22 3
who are members of
the Audit &
Supervisory Committee | 14-1st subscription rights to shares 29 4
and Outside Directors)
Outside Directors
(excluding Directors 13-1st subscription rights to shares 1 1

who are members of
the Audit &
Supervisory
Committee)
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Systems to Ensure Appropriate Business Execution and the Status of Operation of Systems Concerned

The internal control systems of the Company are based on the establishment of a chain of command and
clarification of authority and responsibility in operational departments, management control by the department
heads or managers in operational departments, internal checks between departments (i.e. operations division and
accounting division), and are put in place for implementation in accordance with the basic policies resolved by the
Board of Directors. Details of the basic policies and outline of the implementation status thereof are as follows.

[1] Systems for ensuring the compliance of the performance of duties of Directors and employees of the

Company and its subsidiaries with laws and the Articles of Incorporation

1) The Nisshin Seifun Group has formulated the “Nisshin Seifun Group Corporate Code of Conduct and
Employee Action Guidelines.” The Presidents and Directors of the Company and its subsidiaries must
recognize their duty to comply with the Corporate Code of Conduct and Employee Action Guidelines and
take the lead in following the rules and publicizing them to the people concerned. The Presidents and
Directors must also endeavor to understand internal and external opinions at all times and adjust their
internal systems accordingly to enhance their effectiveness, while promoting corporate ethics throughout
their companies.

2) The



3) In line with the Nisshin Seifun Group Crisis Control Rules, employees, etc., must report any emergence






Management Committee, and the Normative Ethics Committee. The Audit & Supervisory Committee
Members state their opinions as appropriate at the above-mentioned important meetings.

2) The Audit & Supervisory Committee of the Company may ask for reporting from the independent auditors,
Directors, the Internal Audit Department and others as the need arises.

3) When Directors of the Company or its subsidiaries recognize anything that could cause significant damage
or incident to their respective companies, they shall immediately report that to their respective Audit &
Supervisory Committee or Audit & Supervisory Board Members. At the same time, Audit & Supervisory
Board Members of each subsidiary shall also report that to the Company’s Audit & Supervisory
Committee.

4) The results of audits conducted by subsidiaries” Audit & Supervisory Board Members shall be reported to
the Company’s Audit & Supervisory Committee.

5) The results of internal control evaluations and internal audits conducted by the Company’s Internal Audit
Department are reported to the Company’s Audit & Supervisory Committee.

6) The results of special audits by the Company, such as of facilities, safety, environment and quality
assurance, are reported to the Company’s Audit & Supervisory Committee.

7) Any information obtained through the Compliance Hotline is reported immediately to the Audit &
Supervisory Committee of the Company.

8) Documents for taking over the duties of outgoing Division Executives of the Company and the presidents
of its subsidiaries are also submitted to the Audit & Supervisory Committee of the Company.

9) All approval documents of the Company and its subsidiaries are returned to their respective Audit &
Supervisory Committee Members or Audit & Supervisory Board Members.

(Status of operation)

1) Audit & Supervisory Committee Members of the Company attend the meetings of the Board of Directors
and other important meetings, including the Group Management Meetings and the Credit Management
Committee meetings, and state their opinions as appropriate.

2) The Audit & Supervisory Committee and the Internal Audit Department of the Company report to each
other information including audit results as they conduct audits, while Audit & Supervisory Board
Members and dedicated audit staff at the Group’s main operating companies report their audit results to
the Audit & Supervisory Committee and the Internal Audit Department of the Company, whereby
enhancing mutual collaboration.

3) Audit & Supervisory Committee Members of the Company held three meetings of the Audit &
Supervisory Liaison Committee of the Nisshin Seifun Group during the fiscal year ended March 31, 2022,
as attended by the Audit & Supervisory Board Members of the Group’s main operating companies and
the Internal Audit Department, exchanging opinions on audit cases in an effort to share awareness of the
issues to be addressed and enhance audit quality across the Group.

[8] Systems for ensuring that individuals reporting to the Company



The Audit & Supervisory Committee holds regular meetings with Representative Directors, and exchanges
opinions on prospective challenges and risks for the Company, as well as the status of the environment for
audits by the Audit & Supervisory Committee and other important audit issues.

(Status of operation)
The Audit & Supervisory Committee of the Company holds regular meetings with Representative
Directors and exchanges opinions on important audit issues, etc.
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Notes to the Consolidated Financial Statements

I. Basis of Presentation of Consolidated Financial Statements
1. Scope of consolidation
(1) Consolidated subsidiaries: 75 companies
- Names of principal subsidiaries: Nisshin Flour Milling Inc., Miller Milling Company, LLC, Allied Pinnacle
Pty Ltd., Champion Flour Milling Ltd., Nisshin Seifun Welna Inc., Nisshin Seifun Premix Inc., MasMa-
Macaroni Co., Ltd., Oriental Yeast Co., Ltd., Nisshin Pharma Inc., Tokatsu Foods Co., Ltd., Joyous Foods
Co., Ltd., Initio Foods Inc., Nisshin Engineering Inc., NBC Meshtec Inc.
- Of the remaining subsidiaries, Nisshin Management & Technical Consulting Inc. and 3 other companies are
not consolidated. The assets, net sales, profit/loss
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[3] Leased assets:
Leased assets related to finance lease transactions that do not transfer ownership are depreciated using the
straight-line method with estimated useful lives equal to lease terms, and zero residual values.

[4] Right-of-use assets:
Right-of-
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(6) Significant hedging transactions
[1]Hedging transactions are accounted for on a deferred basis. However, the contracted exchange rates are
applied in the case of any monetary claims, obligations or similar items denominated in foreign currencies
with assigned foreign currency forwards or other hedging instruments.
[2] Hedging methods: Derivative transactions
(including forward exchange contracts and currency purchase put/call options)
Hedged items: Any monetary receivables and payables and planned trading transactions that are
denominated in foreign currencies
[3] The Group employs hedging methods only for hedged items purely to manage fluctuations in foreign
currency exchange rates.
[4]Hedging evaluation
Since hedging methods and hedged items of each hedging transaction share the same conditions that apply
at the start of hedging activities and throughout subsequent periods, the Group’s hedging approach enables
exchange rate fluctuations to be offset completely. Hence, the Group considers its hedging method to be
highly effective.
(7) Goodwill amortization and amortization periods
Goodwill is amortized using the straight-line method over a period of mainly 10 years beginning with the
day on which it is realized. However, when the amount of goodwill is immaterial, it is amortized in total in
the fiscal year it is realized.
(8) Consumption tax
All accounting transactions are booked exclusive of any national or local consumption taxes.

I1. Notes to Changes in Accounting Policies
(Application of accounting standard regarding revenue recognition)

The Group has applied the “Accounting Standard for Revenue Recognition” (ASBJ Statement No. 29, March 31,
2020; hereafter “accounting standard regarding revenue recognition™) and relevant implementation guidance from
the start of the consolidated fiscal year (April 1, 2021). Accordingly, when control of any promised goods or services
is transferred to a client, the monetary sum expected to be received in exchange for said goods or services is
recognized as revenue.

Principal changes in line with application of the accounting standard regarding revenue recognition are detailed
below.

The methodology for rebates and other compensation paid to clients, which previously treated as selling, general
and administrative expenses, has changed to one in which such payments are now deducted from the transaction
value. As a result, net sales for the consolidated fiscal year ended March 31, 2022, declined ¥58,351 million. There
was no effect on profit before income taxes.

Consolidated subsidiaries in Japan previously recognized revenue upon shipment. However, this has changed to a
methodology whereby revenue is recognized upon the delivery of merchandise or finished goods to the client. This
change had a negligible impact on the consolidated financial statements for the consolidated fiscal year ended March
31, 2022.

For application of the accounting standard regarding revenue recognition, in accordance with transitional procedures
outlined in the proviso of item 84 of the accounting standard, any accumulated effects from the prior retroactive
application of new accounting policies are added or deducted from retained earnings at the start of the consolidated
fiscal year ended March 31, 2022, with the new accounting policies applied from the beginning of the same year.
However, with application of the methodology outlined in item 86 of the accounting standard regarding revenue
recognition, there is no retroactive application of new accounting policies for contracts in which substantially all
revenue was recognized in line with prior handling of such revenue before the start of the consolidated fiscal year
ended March 31, 2022. Similarly, with application of the methodology outlined in item 86 (1), for contract changes
prior to the start of the fiscal year ended March 31, 2022, based on contract terms reflective of all contract changes,
accounting treatment is conducted and any accumulated monetary effect is added or deducted from retained earnings
at the start of the consolidated fiscal year ended March 31, 2022. This resulted in a negligible impact on retained
earnings at the start of the consolidated fiscal year ended March 31, 2022.
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2019; hereafter, “accounting standard regarding measurement of fair value™) and relevant accounting standards and
implementation guidance from the start of the consolidated fiscal year ended March 31, 2022. In line with
transitional procedures outlined in item 19 of the accounting standard regarding measurement of fair value and item
44-2 of the “Accounting Standard for Financial Instruments” (ASBJ Statement No. 10, July 4, 2019), the Group
will apply the new accounting policies outlined in the accounting standard regarding measurement of fair value for
the foreseeable future. This resulted in a negligible impact on the consolidated financial statements for the
consolidated fiscal year ended March 31, 2022.

I11. Notes to Revenue Recognition
1. Analysis of breakdown of revenues
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Accounts receivable — trade ¥90,999 million

Notes receivable — trade ¥5,280 million

Contract assets ¥4,314 million
(2) Amount of contract liabilities included in Other (current liabilities)

Contract liabilities ¥2,113 million

V1. Notes to the Consolidated Statements of Income

1. Impairment losses
Impairment losses were posted for the asset groups below during the consolidated fiscal year ended March 31,
2022.

Location Application Type
New Zealand Business assets Buildings and structures; machinery,
(Flour Milling) equipment and vehicles; others

The Group categorizes assets based on the smallest unit that largely generates cash flows independently from the
cash flows of other assets and asset groups.

15



[4] Record date: March 31, 2022

[5] Effective date: June 29, 2022

(Note) Total dividends to be paid include ¥0 million of the dividends to the Company shares held by The
Master Trust Bank of Japan, Ltd. as trust assets for the stock-based remuneration plan.
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to the purchases of options only by said internal rules. Furthermore, such transactions are executed by the
Finance and Accounting Division of the Company principally in line with the instructions of the responsible
divisions of operating companies with which foreign-exchange fluctuation risk is associated. At certain
consolidated subsidiaries, however, the corresponding finance department executes transactions based
principally on the instructions of various internal responsible divisions. In order to effectively monitor and
contrq0.009,
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As of March 31, 2022, 42,900
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(5) Rights and responsibilities assumed by the newly established company
Based on the new establishment separation plan, as of the effective date of the corporate separation, the newly
established company will assume all shares currently held by the Company of Tokatsu Foods Co., Ltd., Joyous
Foods Co., Ltd. and Initio Foods Inc. The newly established company will also assume rights and
responsibilities related to support and administrative operations for the business activities of other subsidiaries
involved in the prepared dishes and other prepared foods business.

3. Summary of companies involved in corporate separation

Separating entity Newly established company
(1) Name Nisshin Seifun Group Inc. Nisshin Seifun Delica Frontier Inc.
(2) Address 1-25, Kanda-Nishiki-cho, 1-25, Kanda-Nishiki-cho,
Chiyoda-ku, Tokyo, JAPAN Chiyoda-ku, Tokyo, JAPAN
(3) Business lines Holding company overseeing the | Support and administration
Group operations for business activities

of subsidiaries involved in the
prepared dishes and other prepared
foods business

(4) Capital ¥17,117 million ¥100 million

4. Summary of separated business

Support and administration operations for business activities of subsidiaries involved in the prepared dishes and
other prepared foods business

5. Summary of accounting treatment implemented
Scheduled treatment is as transactions under common control pursuant to “Accounting Standard for Business
Combinations” (ASBJ Statement No. 21, January 16, 2019) and “Implementation Guidance on Accounting
Standard for Business Combinations and Accounting Standard for Business Divestitures” (ASBJ Guidance No.
10, January 16, 2019).

XI. Additional Information
1. Stock-based Remuneration Plan
The Company has introduced a stock-based remuneration plan (the “Plan™) for the Directors (excluding
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Non-consolidated Statement of Changes in Net Assets
(For the Fiscal Year Ended March 31, 2022)

(Millions of yen)

Shareholders’ equity
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(Millions of yen)

Shareholders’ equity

Valuation and translation

adjustments
Valuation
Total difference Total valuati Subscription Total net
Treasury otal on otal valuation]joq 6 shares|  assets
shareholders . and translation
shares equit available- adiustments
quity for-sale !
securities
Balance at the beginning of current (10,989) 256,135 48,474 48474 116 304,725
period
Changes of items during the period
Reversal of reserve for tax purpose
reduction entry of non-current — —
assets
Dividends from surplus (11,602) (11,602)
Profit 16,831 16,831
Purchase of treasury shares (190) (190) 1
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Notes to the Non-consolidated Financial Statements

I. Significant Accounting Policies
1. Valuation standards and methodology for securities
Held-to-maturity debt securities are stated at amortized cost.
Shares of subsidiaries and affiliated companies: Stated at cost determined by the moving average method.
Other securities:
Securities other than shares, etc. with no market value are stated at fair market value (with any unrealized
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5. Basis of revenues and expenses
The Company’s revenues comprise mainly of dividend income from subsidiaries in addition to license fee for
trademark, etc., and real estate leasing fees based on contracts with subsidiaries.
Regarding license fee for trademark, etc., the Company assumes the performance obligation to provide trademarks
and the brand image established by the Company as well as business confidence by licensing the trademark, etc.,
owned by the Company based on contracts with subsidiaries. As such performance obligation is satisfied as time
passes, the Company recognizes revenues throughout the contract period. Regarding dividend income, the Company
recognizes revenues on the date on which payment is received. Regarding real estate leasing fees, monthly rent
based on the leasing contract is recognized throughout the corresponding period.
6. Hedging transactions
(1) Hedging transactions are accounted for on a deferred basis. However, the contracted exchange rates are applied
in the case of any monetary claims, obligations or similar items denominated in foreign currencies with
assigned foreign currency forwards or other hedging instruments.
(2) Hedging methods:  Derivative transactions
(including forward exchange contracts and currency purchase put/call options)
Hedged items: Any monetary receivables and payables and planned trading transactions that are
denominated in foreign currencies.
(3) The Company employs hedging methods only for hedged items purely to manage fluctuations in foreign
currency exchange rates.
(4) Hedging evaluation
Since hedging methods and hedged items of each hedging transaction share the same conditions that apply at
the start of hedging activities and throughout subsequent periods, the Company’s hedging approach enables
exchange rate fluctuations to be offset completely. Hence, the Company considers its hedging method to be
highly effective.

7. Other significant matters regarding basis of presentation of non-consolidated financial statements
(1) Accounting treatment of retirement benefits
Unsettled amounts of unrecognized actuarial differences and unrecognized prior service cost relating to
retirement benefits are accounted for in a different method from that applied to account for those in the
consolidated financial statements.
(2) Consumption tax
All accounting transactions are booked exclusive of any national or local consumption taxes.

Il. Notes to Changes in Accounting Policies

(Application of accounting standard regarding revenue recognition)

The Company has applied the “Accounting Standard for Revenue Recognition” (ASBJ Statement No. 29, March
31, 2020) and relevant implementation guidance from the fiscal year ended March 31, 2022. This results in no
impact on the beginning balance of retained earnings in the non-consolidated statement of changes in net assets.
The Company has applied the “Accounting Standard for Fair Value Measurement” (ASBJ Statement No. 30, July
4, 2019; hereafter, “accounting standard regarding measurement of fair value”) and relevant accounting standards
and implementation guidance from the start of the fiscal year ended March 31, 2022. In line with transitional
procedures outlined in item 19 of the accounting standard regarding measurement of fair value and item 44-2 of the
“Accounting Standard for Financial Instruments” (ASBJ Statement No. 10, July 4, 2019), the Company will apply
the new accounting policies outlined in the accounting standard regarding measurement of fair value for the
foreseeable future. This resulted in a negligible impact on the non-consolidated financial statements for the fiscal
year ended March 31, 2022.

I11. Notes to Revenue Recognition

(Basic information for understanding revenues from contracts with customers)

Basic information for understanding revenues from contracts with customers is as stated in 5. Basis of revenues and
expenses of I. Significant Accounting Policies.

IV. Notes to Accounting Estimates
The items whose amounts were recorded in the form of accounting estimates in the non-consolidated financial
statements for the fiscal year ended March 31, 2022, and are likely to have a material impact on the non-consolidated
financial statements for the next fiscal year are as follows.

Shares of subsidiaries and associates ¥164,048 million

Investments in capital of subsidiaries and associates ¥1,268 million
For shares of subsidiaries and associates, etc., the acquisition cost is used for the purpose of balance sheet value,
where in the event of a significant fall in the market value or actual value of the shares, an adequate reduction shall
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Joyous Foods Co., Ltd., and Initio Foods Inc. Details are stated in the Notes to the Consolidated Financial Statements
(Notes to Material Subsequent Events).

XI1. Additional Information
(Stock-based Remuneration Plan)

The note is omitted because the same information is provided in the Notes to the Consolidated Financial Statements
(Additional Information).

XI11. Other Notes
All amounts have been rounded down to the nearest million yen.
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