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Notes to Consolidated Financial Statements  
 

Nisshin Seifun Group Inc. and Consolidated Subsidiaries  
 

For the Yea rs Ended March 31, 201 2 and 2011 
 
 
1.  Summary of Significant Accounting Policies  
 
(a) Basis of Presentation  
 
 �1�L�V�V�K�L�Q���6�H�L�I�X�Q���*�U�R�X�S���,�Q�F�������W�K�H���´�&�R�P�S�D�Q�\�µ�����D�Q�G���L�W�V��domestic subsidiaries maintain their 

accounting records and prepare their financial statements in accordance with 
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1.  Summary of Significant Accounting Policies (continued)  
 
(c) Translation of Foreign Currency Accounts  
 
 Current and non -current receivables and payables denominated in foreign currencies 

are translated at current rates of exchange prevailing at the balance sheet date and the 
resulting exchange gains or losses are recognized in earnings.  Financial statements of 
overseas consolidated subsidiaries are translated into Japanese yen at the exchange 
rates in effect at the balance sheet date, with the exceptions that the comp onents of net 
assets excluding minority interests are translated at their historical rates and that 
statement of income items are translated  at the average  rates of exchange in effect 
during the year.  

 
 Translation adjustments resulting from translation of  foreign currency financial 

statements are presented as foreign currency translation adjustments and minority 
interests in the accompanying consolidated balance sheet s. 

 
(d) Cash Equivalents  
 
 Cash equivalents are short -term investments that are readily co nvertible into cash and 

that are exposed to insignificant risk of changes in value.  Cash equivalents include 
short -term investment securities, time deposits and certificates of deposit, all of which 
mature or become due within three months of the date of a cquisition.  

 
 Reconciliation s between cash in the consolidated balance sheet s and cash equivalents in 

the consolidated statement s of cash flows are presented in Note 21. 
 
(e) Inventories  
 
 Inventories  are stated at the lower of cost or market.  
 

For finishe d goods, cost for flour and bran is determined by the retail cost method and 
cost for other products is principally determined by the periodic average method.   For 
raw materials , cost is principally determined by first -in -first -out  method.  

        
(f) Allowance for Doubtful Accounts  
 
 The Company and its domestic consolidated subsidiaries provide allowance for doubtful 

accounts principally at an amount computed based on the historical bad debt ratio 
during a certain reference period, plus an  estimated uncollectible amount based on an 
analysis of certain individual accounts, including claims in bankruptcy.  

 
 Overseas consolidated subsidiaries provide allowance for doubtful accounts based on an 

estimate of uncollectible amounts for specific acc ounts.  
 
(g) Depreciation and Amortization  (excluding leased assets)  
 
 Property, plant and equipment are carried at cost less accumulated depreciation.  
 
 Depreciation of property, plant and equipment is principally computed by the 

declining -balance method f or the Company and its domestic consolidated subsidiaries  
(excluding buildings acquired on or after April 1, 1998) , and by the straight -line method 
for overseas consolidated subsidiaries over the estimated useful lives of the respective 
assets.  Depreciati on of buildings acquired on or after April 1, 1998 is computed by the 
straight -line method for the Company and its domestic consolidated subsidiaries.  
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1.  Summary of Signific ant Accounting Policies (continued)  
 
(l ) Income Taxes 
 
 The provision for income taxes is computed based on the pretax income included in the 

consolidated statement of income.  The asset and liability method is used to recognize 
deferred tax assets and lia bilities for the expected future tax consequences of temporary 
differences between the carrying amounts and the tax bases of assets and liabilities.  

 
 Deferred income taxes are measured by applying currently enacted tax laws to the 

temporary differences.  
 
(m) Distributions of Retained Earnings  
 
 Distributions of retained earnings are reflected in the accompanying consolidated 

�I�L�Q�D�Q�F�L�D�O���V�W�D�W�H�P�H�Q�W�V���I�R�U���W�K�H���I�R�O�O�R�Z�L�Q�J���I�L�V�F�D�O���\�H�D�U���X�S�R�Q���V�K�D�U�H�K�R�O�G�H�U�V�·���D�S�S�U�R�Y�D�O�� 
 
(n) Derivative s 
 
 The Group uses forward exchange contracts and currency option contracts as a means 

of hedging exposure to risks arising from fluctuation in foreign currencies.  Certain 
overseas consolidated subsidiaries use commodity futures and options on wheat solely 
for the purpose of mitigating future  risks arising from fluctuation in commodity prices.  
The Group does not enter into derivatives transactions for trading or speculative 
purposes.
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6.  Property, Plant and Equipment  
 
Accumulated depreciation of property, plant and equipment at March 31, 20 12 and 2011 
amounted to ¥ 235,187million ($ 2,861,512 thousand) and ¥ 225,819 million, respectively.   
Accumulated reduction entry  of property, plant and equipment purchased using funds from 
a government subsidy amounted to ¥ 359 million ($ 4,371 thousand)  and ¥359 million  at 
March 31, 20 12 and 2011, respectively. 
 
 
7.  Short -Term and Long -Term Loans Payable  
 
Short -term and long -term loans pay able as of March 31, 20 12 and 2011 consisted of the 
following:  
 

 Millions of yen  
Thousands of 
U.S. dollars  

 2012 2011 2012 

Short -term loans payable with average interest rate of 
1.8668% at March 31, 2012   ¥  5,001  ¥  2,760  $ 60,847 

Current portion of long -term loans payable with average 
interest rate of 3.0753% at March 31, 2012    812   106   9,881 

Current portion of lease obligations    462   395 5,626 

    Total short -term loans payable    6,275   3,262 76,354 

Long-term loans payable at March 31, 2012 with 
average interest rate of 2.8017%, less current portion, 
due from 2013 to 2027    2,117   145 

 
 

25,759 
Long-term lease obligations at March 31, 2012, due from  
2013 to 2018   675   883 8,220 

    Total long -term loans payable    2,792   1,029   33,979 

    Total   ¥  9,068  ¥  4,292  $ 110,333 

*  Average interest rates of loans payable represent the weighted -average rates for the 
outstanding balances at March 31, 20 12. 

*  Disclosure of average interest rates of lease obligations has been omitted because the 
amounts of lease obligation s recorded on consolidated balance sheet s at March 31, 2012 were 
calculated based on inclusive -of-interest method.  

 
The annual maturitie s of long-term loans payable within 5 years of March 31, 20 12, 
excluding the current portion, are summarized as follows:  
 

Year ending March 31,  Millions of yen  

Thousands of U.S. 

dollars  

 2014  ¥  349  $ 4,253 

 2015   334   4,071 

 2016   1,397   16,998 

 2017   15   185 

 
The annual maturities of long -term lease obligations within 5 years of March 31, 2012 
excluding the current portion are summarized as follows:  
 

Year ending March 31,  Millions of yen  

Thousands of U.S. 

dollars  

 2014  ¥  395  $ 4,814 

 2015   172   2,104 

 2016   83   1,011 

 2017   16   203 
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7.  Short -Term and Long -Term Loans Payable (continued)  
 
The Group has entered into certain line -of-credit agreements with major financial 
institutions amounting to ¥21,174 million ($257,632 thousand) and ¥17,830 million at 
March 31, 2012 and 2011, respectively . 
 
Loans payable outstanding under these line -of-credit agreements amounted to ¥2,224 
million ($27,063 thousand) at March 31, 2012.  There were no loans payable outstanding at 
March 31, 2011 under  these line -of-credit agreements.  
 
Administrative expenses related to these line -of-credit agreements amounted to  ¥1 5 million 
($193 thousand)  and ¥ 15 million for the year s ended March 31, 20 12 and 2011, respectively . 
 
The carrying amounts of assets pledged  as collateral at March 31, 2012 and 2011 for 
short -term loans payable  of ¥ 2,874 million ($ 34,970 thousand) and ¥200 million, 
respectively, and long -term loans payable of ¥ 1,582 million ($19,254 thousand) and nil, 
respectively, are summarized as follows:  
 

 Millions of yen  
Thousands of 
U.S. dollars  

 2012 2011 2012 

Notes and accounts receivable �² trade   ¥  1,134 
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8.  
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8.  Provision �I�R�U���(�P�S�O�R�\�H�H�V�·���5�H�W�L�U�H�P�H�Q�W���%�H�Q�H�I�L�W�V (continued)  
 
The assumptions used in the above computations for the year s ended March 31, 20 12 and 
2011 are set forth as follows:  
 
  2012  2011 

Discount rate  Principally   1.7% Principally   2.5% 
Expected rate of return on plan assets  Principally   1.2% Principally   2.5% 
Amortization period of actuarial difference  Principally   15 years Principally   15 years 
Amortization period of prior service cost  Principally   15 years   15 years 

 
 
9.  Stock Option Plans  
 
Stock option expenses included  in  � Śelling, General and Administrative E xpenses�µ in the 
accompanying consolidated  statements of income for the year s ended March 31, 20 12 and 
2011 amounted to ¥ 59 million ($720 thousand) and ¥ 57 million, respectively .  Gain on 
forfeiture of unexercised stock options for the year ended March 31, 2012 amounted to ¥ 7 
million ($88 thousand).  
 
At March 31, 20 12, the Company and consolidated  subsidiaries had the following stock 
option plans:  
 
 2004 Plan  2005 Plan  2007 Plan  2008 Plan  

Grantees 

10 directors and 12  
executive officers of  

the Company and 
25 directors of  
 consolidated 

subsidiaries  

9 directors and 10 
executive officers of 

the Company and 
26 directors of 

consolidated 
subsidiaries  

12 director s and 11 
executive officers of 

the Company and 
23 directors of 

consolidated 
subsidiaries  

12 directors and 12 
executive officers of 

the Company and 
24 directors of  
 consolidated 

subsidiaries  
Type of stock Common Stock Common Stock Common Stock Common stock 
Number of shares granted  269,500 shares 258,500 shares 250,000 shares 266,000 shares 
Grant date  July 26, 2004  August 17, 2005  August 13, 2007  August 19, 2008  
Conditions for vesting  Not stated  Not stated  Not stated  
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9.  Stock Option Plans  (continued ) 
 
 2009 Plan  2010 Plan  2011 Plan   

Grantees 

12 directors and 12 
executive officers of 

the Company and 
23 directors of 

consolidated  
subsidiaries  

12 directors and 12 
executive officers of 

the Company and 
24 directors of 

consolidated  
subsidiaries  

13 directors and 10 
executive officers 

of the Company 
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9.  Stock Option Plans  (continued ) 
 
Because it is difficult to estimate the forfeited numbe r of stock options for future periods, 
estimation of the vested numbers is based on actual forfeitures in prior periods.  
 
At March 31, 20 11, the Company and consolidated  subsidiaries had the following stock 
option plans:  
 
 2003 Plan  2004 Plan  2005 Plan  2007 Plan  

Grantees 

10 directors and 13  
executive officers of  

the Company and 
29 directors of  

consolidated  
subsidiaries  

10 directors and 12  
executive officers of  

the Company and 
25 directors of  
 consolidated 

subsidiaries  

9 directors and 10 
executive officers of 

the Company and 
26 directors of 

consolidated 
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9.  Stock Option Plans  (continued ) 
 
 2008 Plan  2009 Plan  2010 Plan   
Non-Vested (number of shares)      
Outstanding at beginning of the 

year 266,000 256,000 -  
Granted during the year  - - 263,000  
Forfeited during the year  - - -  
Vested during the year  266,000 - -  
Outstanding at end of the year  - 256,000 263,000  
Vested (number of shares)      
Outstanding at beginning of the 

year 
 

- 
 

- 
 

-  
Granted du ring the year  266,000 - -  
Exercised during the year  13,000 - -  
Forfeited during the year  - - -  
Outstanding at end of the year  253,000 - -  
Exercise price (Yen)  ¥ 1,397 ¥ 1,131 ¥ 1,098  
Weighted -average market price 

upon exercise (Yen) 
 

¥ 1,043 
 

- 
 

-  
Fair value as of grant date (Yen)  ¥ 201 ¥ 232 ¥ 216  

 
The fair value of option s granted as of the grant date was estimated using the Black -Scholes 
option -pricing model based on the following assumptions:  
 
 2010 Plan  

Expected volatility *1 (%)  ...........................................................................................................  29.3 
Expected remaining period *2 (years)  ........................................................................................  4.5 

Expected dividends per share *3 (yen)  .......................................................................................    ¥ 22 

Risk free in( )-5(sha)oy2.03 Tm

 -0.0302 Tc[(
 E76)-5(a)4(s )10(o)-6(f)5( )9(gr)-3
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11.  Supplemental Information for Consolidated Statements of Changes in Net Assets  
 
(a) Type and number of outstanding shares 
 
 Thousands of shares  

 Year ended March 31, 2012  

Types of shares 

Balance at 
Beginning of 

Year 

Increase in 
Shares during 

the Year  

Decrease in 
Shares during 

the Year  
Balance at 
Year End  

Issued stock:  
 Common stock 

251,535 - - 251,535 

Treasury stock:  
 Common stock 

3,045 30 13 3,062 

 
1. Treasury stock increased due to a repurchase of odd -lot shares of less than one unit (30 thousand shares).  
2. Treasury stock decreased due to (a) a disposal of odd -lot shares of less than on e unit (4 thousand shares) and (b) 

exercise of stock options (9 thousand shares).  

 
 Thousands of shares  

 Year ended March 31, 2011  

Types of Shares 

Balance at 
Beginning of 

Year 

Increase in 
Shares during 

the Year  

Decrease in 
Shares during 

the Year  
Balance at 
Year End  

Issued stock:  
 Common stock 

251,535 - - 251,535 

Treasury stock:  
 Common stock 

3,059 77 91 3,045 

 
1. Treasury stock increased due to a repurchase of odd -lot shares of less than one unit (77 thousand shares).  
2. Treasury stock decreased due to  (a) a disposal of odd-lot shares of less than one unit (10 thousand shares) and (b) 

exercise of stock options (81 thousand shares).  

 
(b) Subscription rights to shares  
 
  Balance at March 31, 2012  

Category  Details of Options  Millions of yen   



22 

11.  Supplemental Information for Consolidated Statements of Changes in Net Assets 
(continued)  
 

Year ended March 31, 2011  

Date of 
Approval  

Resolution Approved 
by 

Type of 
Shares Amount  Amount per Share  

 Recording 
Date  

Effective 
Date  

   (Millions of yen)  (Yen)   

June 25,  
2010 

Annual general 
meeting of 

shareholders  

Common 
stock 

¥  2,982 ¥  12 March 31, 
2010 

June 28, 
2010 

October 29, 
2010 

Board of directors  Common 
stock 

¥  2,485 ¥  10 September 
30, 2010 

December 
3, 2010 

 
 

(2) Dividends with a cut -off date during the fiscal year but an effective date subsequent to 
the fiscal year  

 
Year ended March 31, 2012  
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14. Impairment Loss  
 
No impairment loss was recognized for the year ended March 31, 2012.  
 
The Group recognized impairment loss on the following assets for the  year ended March 31, 
2011: 
 

Location  

 

Type of assets 

 

Item  

Kumagaya -shi, Saitama, and others  Business property (Processed Food 
segment) 

Building and structures,  machinery, 
equipment and vehicles, land and 
others  

Kobe-shi, Hyogo, and others  Rental property  Building and structures, land  
Sasayama-shi, Hyogo, and others  Idle property  Building and structures, land  

 
The Group classifies assets based on minimum units that generate cash flows essentially 
independent from the cash flows of other assets or groups of assets. 
 
For business property and rental property, the book values of such assets were written down 
to the amounts deemed recoverable since the book value exceeded recoverable value from 
such assets, resulting in impairment loss of 
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15.  Income Taxes 
 
�,�Q�F�R�P�H�� �W�D�[�H�V�� �D�S�S�O�L�F�D�E�O�H�� �W�R�� �W�K�H�� �*�U�R�X�S�� �F�R�Q�V�L�V�W�� �R�I�� �F�R�U�S�R�U�D�W�H�� �W�D�[���� �L�Q�K�D�E�L�W�D�Q�W�V�·�� �W�D�[�H�V�� �D�Q�G��
enterprise tax es 
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16.  Leases 
 
The Group primarily  leases information system equipment and software.  
 
The following pro forma  amounts represent the acquisition cost, accumulated depreciation 
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16.  Leases (continued ) 
 
The future minimum lease commitments under noncancellable operating leases subsequent 
to March 31, 20 12 are summarized as follows:  
 
(As Lessee) 

 Millions of yen  
Thousands of U.S. 

dollars  

Due within one year   ¥  64  $ 781 

Due after one year   93 1,140 

Total   ¥  157  $ 1,921 

 
(As Lessor) 

 Millions of yen  

Thousands of U.S. 

dollars  

Due within one year   ¥  107  $ 1,307 

Due after one year    574 6,992 

Total   ¥  682  $ 8,299 

 
 
17.  Contingent Liabilities  
 
At March 31, 20 12 and 2011, the Company was contingently liable as a guarantor of loan 
obligations to financial institutions for one affiliated company and others as follows:  
 
 

Millions of yen  
Thousands of 
U.S. dollars  

 2012 2011 2012 
Employee housing loans receivable   ¥  83  ¥  123  $ 1,021 
Hanshin Silo Co., Ltd. (affiliated company)  - 480 - 
Nihon -Bio Co., Ltd. (client -related)  122 164 1,490 
  ¥  206  ¥  768  $ 2,512 
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19.  Financial Instruments (continued)  
 
(2) Types of fina ncial instruments and related risk and risk management  
Cash and deposits are mainly time deposits and short -term investment securities are 
mainly debt securities. These are exposed to credit risk and market fluctuation risk. The 
Group minimizes and diversi fies these risks according to internal rules that state certain 
specified limits.  
 
Notes and accounts receivable - trade are exposed to credit risk. Each company in the Group 
follows internal rules and monitors credit conditions of customers periodically a nd manages 
the due date and balance per each customer.  
 
Investment securities are mainly equity securities of companies in which a business 
relationship has been established or capital alliances and exposed to market fluctuation risk. 
The Group reviews fai r values of these securities periodically.  
 
Notes and accounts payable - trade are exposed to liquidity risk, however, most of them are 
due within one year and the Group manages the risk by preparing cash management plans.  
 
(3) Supplemental information on  market  value of financial instruments  
As well as the values based on market prices, market  values of financial instruments 
include values, which are reasonably calculated in case market prices do not exist. As the 
calculation of those values adopts certai n assumptions, those values may vary in case 
different assumptions are applied. Also, for the contract amount and others regarding 
derivative transactions described in Note 22, the contract amount itself does not indicate 
market risk related to derivative transactions.  
 
(b) Market value of financial  instruments  
Carrying value on the consolidated balance sheets as of March 31, 2012 and 2011, market 
value and differences are as follows. The financial instruments  whose market value is 
extremely difficult to de termine are not included below.  
 
 2012 

 Millions of yen  Thousands of U.S. dollars  

 

Carrying 

Value  

Market 

Value  Difference  

Carrying 

Value  

Market 

Value  Difference  

Cash and deposits  ¥  59,020  ¥  59,020  ¥  -  $ 718,101  $ 718,101  $ - 

Notes and accounts re ceivable - trade    65,015   65,015   -   791,042  

 trade
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19.  Financial Instrumen ts (continued)  
 
 2011 

 Millions of yen  

 

Carrying 

Value  

Market 

Value  Difference  

Cash and deposits  ¥  57,938  ¥  57,938  ¥  - 

Notes and accounts receivable - trade    57,919   57,919   - 
Short -term investment securities and 
investment securities:     

 Held -to-maturity  securities    2,000   2,000   - 

 Other securities    71,026   71,026   - 

Total assets   ¥ 188,884  ¥ 188,884  ¥  - 

    

Notes and accounts payable - trade    36,634   36,634 - 

Total liabilities   ¥  36,634  ¥  36,634  ¥  - 

    

Derivative transact ions: (*)     

 Hedge accounting not applied    7   7   - 

Hedge accounting applied    114   114   - 

Total derivative transactions   ¥  121  ¥  121  ¥  - 

 
(*) Net assets and liabilities arising from derivative transactions are presented on a net basis with 
liab ilities shown in parenthesis.  
 

Cash 
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19.  Financial Instruments (continued)  
 
(c) The redemption  schedule for financial instruments and securities with maturities as of 

March 31, 2012 and 2011 is as follows:  
 

 

 

Millions of yen  

Thousands of    

U.S. dollars  

 2012 2011 2012 

  
Due in  One 

 Year or Less  
Due in One  

 Year or Less  
Due in One  
Year or Less  

Cash and deposits   ¥  59,020  ¥  57,938  $ 718,101 
Notes and accounts receivable - trade  65,015 57,919 791,042 
Short -term investment securities and investment 

securities:  
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20.  Investment Securities  (continued)  
 
 2011    

 Millions of yen   

 
Carrying  

Value  
Acquisition 

Cost 

Unrealized 
Gains 

(Losses)    

Securities whose carrying value        
 exceeds their acquisition cost:        
 Equity securities   ¥   42,187  ¥  10,537  ¥   31,649    
 Bonds:       
  Government and municipal bonds  - - -    
  Corporate bonds  - - -    
  Other  - - -    

 Other  - - -    

   Subtotal   42,187 10,537 31,649    
Securities whose carrying value does        
 not exceed their acquisition cost:        
 Equity securities  6,094 6,811 (716)    
 Bonds:       
  Government and  municipal bonds  22,744 22,746 (1)    
  Corporate bonds  - - -    
  Other  - - -    

 Other  - - -    

   Subtotal   28,839 29,557 (718)    

Total
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21.  Cash and Cash Equivalents  
 
(a) Cash and deposits on the accompanying 
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22.  Derivatives  (continued ) 
 
Derivative transactions for  which hedge accounting is applied at March 31, 201 2 and 2011 
are as follows:  

 2012 
  Millions of yen  Thousands of U.S. dollars  
 

Hedged  
I tem 

Contract 
Amount 

and 
Others  

Due after 
One Year 

9ùarket 
Value  

Contract 
Amount 

and 
Others 

Due after 
One Year 

9ùarket 
Value  

Benchmark method         
Forward exchange contracts:         

Sell:         
U.S. dollars  Anticipated 

foreign 
currency 
transactions  

  ¥   405   ¥  -   ¥  8   $  4,937   $  -   $  101 

Buy:         
U.S. dollars  Accounts 

payables 
   

2,091 - 125 25,442 - 1,531 
Thai baht  933 - 69 11,362 - 847 
Euro  351 - 20 4,280 - 252 
            

Currency options:         

Purchase call:  
Accounts 
payables 

      
U.S. dollars    ¥   1   ¥  -   ¥   3   $ 21   $ -   $ 37 
       

Allocation meth od        

Forward exchange contracts:         

Buy:   
Accounts 
payables 

      

U.S. dollars    ¥   54   ¥  -   ¥  -   $ 668   $ -   $ - 
   ¥  3,839  ¥  -  ¥  227  $ 46,710  $ -  $ 2,768 

 
 2011  

  Millions of yen   
 

Hedged  
I tem 

Contract 
Amount 

and 
Others  

Due after 
One Year 

9ùarket 
Value     

Benchmark method         
Forward exchange contracts:         

Buy:         
U.S. dollars  Accounts 

payables 
   

  ¥   2,965   ¥  -   ¥  46    
Thai baht  1,340 - 25    
Euro  338 - 18    
Canadian dollars    70   - 2    

          
Currency options:         

Purchase call:  
Accounts 
payables 

      
U.S. dollars    ¥   11   ¥  -   ¥   20    
       

Allocation method         

Forward exchange contracts:         

Buy:   
Accounts 
payables 

      

U.S. dollars    ¥   78   ¥  -   ¥  -    
Euro    227   -   -    

   ¥  5,031  ¥  -  ¥  114    
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23.  M&A Activity  
 
<Business combination by the acquisition>  
1. Outline of the transaction  
(1) Name and business of acquired companies:  

Miller Milling Company, LLC: Manufacturing and distribution of wheat flour  
Miller Milling Company, LP: Asset management for Miller Milling Company, LLC  
Miller Trading Company, LLC: Raw grains trading for Miller Milling Company, LLC  

 
(2) Rationale  for M&A activity  
The Company has long had the expansion of its overseas business as  a top priority in order 
to sustain the continued growth of the Group. Through the acquisition, the Company 
decided to launch the Group into the U. S. flour milling market, the largest flour milling 
market in the developed world.  
 
Miller Milling Company  (� ḾMC �µ), which is the 9th largest miller in the U.S., (* ) owns two 
durum/hard wheat milling facilities strategically located in areas close to large 
flour/semolina consumption regions in the Eastern and Western United States. The 
acquisition of MMC  will enab le the Company to take advantage of the highly experienced 
and technical capabilities of Miller Milling that operates its core business centered on 
durum semolina, bakery flour and tortilla flour products. The Company plans to further 
expand its presence i �Q�� �W�K�H�� �8���6���� �E�\�� �H�[�S�D�Q�G�L�Q�J�� �0�0�&�·�V�� �H�[�L�V�W�L�Q�J�� �R�S�H�U�D�W�L�R�Q�V�� �D�V�� �D�� �S�D�U�W�� �R�I�� �W�K�H��
Group organization into new markets. Toward that goal, the company will utilize the 
�*�U�R�X�S�·�V���R�X�W�V�W�D�Q�G�L�Q�J���S�U�R�G�X�F�W���G�H�Y�H�O�R�S�P�H�Q�W�����W�H�F�K�Q�L�T�X�H�V���D�Q�G���F�D�S�D�E�L�O�L�W�L�H�V���W�R���V�X�S�S�O�\���Z�K�H�D�W���I�O�R�X�U��
that is consis tent in quality.  
 
�7�K�H�� �D�F�T�X�L�V�L�W�L�R�Q�� �R�I�� �0�L�O�O�H�U�� �0�L�O�O�L�Q�J�� �L�V�� �Q�R�W�� �W�K�H�� �*�U�R�X�S�·�V�� �I�L�U�V�W�� �I�R�U�D�\�� �L�Q�W�R�� �W�K�H�� �1�R�U�W�K�� �$�P�H�U�L�F�D�Q��
market; the Group had already 182.5any 

Millum/370

 E5(ena)D 14/Lang (en-US)>> BDC BT

/F0 0 1 92.784 699.1 Tm

[(Mil)6(l)um/358
ET
5(ena)I16 585.58 Tm

[(ow)5(ns81.38m/358
ET
5(ena) TJ

)5(ad

Bp)-5(a)11ET

BT

1 0
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24.  Comprehensive Income  
 

Reclassification adjustments and income tax effects attributable to other comprehensive 

income for the year ended March 31, 2012 are as follows:  
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25.  Segment Information  (continued ) 
 
3. Segment income (loss) is adjusted to operating income on the consolidated statements of 

income. 
 
4. Geographic information  
(1) Sales 
Geographic i nformation about sales has been omitted since sales to external customers in 
Japan constituted more than 90% of net sales  on the consolidated statements of income . 
 
(2)
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