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Millions of yen  

Thousands of  

U.S. dollars  

(Note 4) 

LIABILITIES AND NET ASSETS  2014 2013 2014 

    

Current L iabilities:     

Notes and accounts payable  �² trade (Note 18)  ¥  45,785  ¥  56,309  $ 444,860 

Short -term loans payable (Note 7) 6,607 5,260 64,195 

Income taxes payable (Note 14 ) 4,481 4,844 43,539 

Accrued expenses 17,725 16,072 172,221 

Other  15,833 16,988 153,838 

Total current liabilities  90,433 99,474 878,673 

    

Noncurrent L iabilities:     

Long-term loans payable (Note 7) 3,367 3,207 32,715 

Deferred tax liabilities (Note 14) 15,828 14,619 153,789 

Provision for retirement benefits (Note 8) - 18,925 - 

Provision for repairs  1,574 1,559 15,293 

Net defined benefit liability  (Note 8) 19,073 - 185,319 

Long-term deposits received  5,658 5,485 54,975 

Other  1,011 1,142 9,823 

Total noncurrent liabilities  46,514 44,940 451,943 

    

Commitments and C ontingent L iabilities (Note s 15 and 

16)    

    

Net Assets (Notes 9, 10 and 11):    

�6�K�D�U�H�K�R�O�G�H�U�V�·���H�T�X�L�W�\:    

Capital stock : authorized  �² 932,856,000 shares    

Issued �² 276,688,992 shares in 2014 and 

251,535,448 shares in 2013 17,117 17,117 166,314 

Capital surplus  9,483 9,460 92,140 

Retained earnings  266,581 256,453 2,590,177 

Less: Treasury stock  

3,264,335 shares in 2014 and 3,064,504 shares in 

2013 (3,088) (3,188) (30,004) 

 Total shareholders �· equity  290,094 279,843 2,818,636 

Accumulated other comprehensive income:     

Valuation difference  on available -for -sale securities  32,253 29,894 313,379 

Deferred gains  on hedges 21 148 204 

Foreign currency translation adjustment  4,237 (833) 41,168 

 ,
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Nisshin Seifun Group Inc. and Consolidated Subsidiaries  

 
Consolidated Statement s of Comprehensive Income  

 
For the Year s Ended March 31,  2014 and 2013 

 

 

Millions of yen  

Thousands of 

 U.S. dollars  

(Note 4) 

 2014 2013 2014 
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Nisshin Seifun Group Inc. and Consolidated Subsidiaries  
 

Consolidated Statements of Changes in Net Assets  
 

For the Years Ended March 31, 2014 and 2013 

 
 

 
Millions of yen  

 Shareholders �· equity  Accumulated other comprehensive income     

 

Capital 

stock 

Capital 

surplus  

Retained 

earnings  

Treasury 

stock 

Valuation  

difference on  

available -for 

sale 

securities  

Deferred 

gains on 

hedges 

Foreign 

currency 

translation 

adjustment  

Remeasu- 

rements of 

defined 

benefit 

plans 

Subscription  

rights to  

shares 

Minority 

interests  

Total  

net assets 

Balance at April 1, 

2012 ¥  17,117 ¥  9,453 
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Thousands of U.S. dollars (Note 4 ) 
 Shareholders
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Nisshin Seifun Group Inc. and Consolidated Subsidiaries  
 

Consolidated Statement s of Cash Flows  
 

For the Year s Ended March 31, 2014 and 2013 
 

 Millions of yen  

Thousands of  
U.S. dollars  

(Note 4) 

 2014 2013 2014 

Cash Flows from Operating Activities:     
Income before income taxes and minority interests   ¥  25,201  ¥  22,438  $ 244,860 
Depreciation and amortization  13,669 13,749 132,812 
Impairment loss  - 1,764 - 
Amortization of goodwill  637 330 6,189 
Increase in provision for retirement benefits  - 494 - 
Increase in net defined benefit liability  217 - 2,108 
Decrease in prepaid pension costs  - 430 - 
Decrease in net defined benefit asset  403 - 3,916 
Interest and dividends income  (1,957) (1,822) (19,015) 
Interest  expenses 166 138 1,613 
Equity in earnings of affiliates  (839) (598) (8,152) 
Gain on sales of investment securities  (507) (38) (4,926) 
Gain on bargain purchase  (285) - (2,769) 
(Increase) decrease in notes and accounts receivable �² 

trade  (1,391) 67 (13,515) 
Decrease in inventories  5,027 943 48,844 
(Decrease) increase in notes and accounts payable �² trade  (11,089) 6,183 (107,744) 

Other  967 251 9,396 

  Subtotal  30,220 
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Notes to Consolidated Financial Statements  
 

Nisshin Seifun Group Inc. and Consolidated Subsidiaries  
 

For the Year s Ended March 31, 2014 and 2013 
 
 
1.  Summary of Significant Accounting Policies  
 
(a) Basis of Presentation  
 
 �1�L�V�V�K�L�Q���6�H�L�I�X�Q���*�U�R�X�S���,�Q�F�������W�K�H���´�&�R�P�S�D�Q�\�µ�����D�Q�G���L�W�V��domestic subsidiaries maintain their 

accounting records and prepare their financial statements in accordance with 
accounting principles generally accepted in Japan, and its overseas subsidiaries 
maintain th eir books of account in conformity with those of their respective countries of 
domicile.  

 
The accompanying consolidated financial statements of the Company and its 
consolidated subsidiaries are compiled from the consolidated financial statements 
prepared b y the Company as required by the Financial Instruments and Exchange Act 
of Japan and are prepared on the basis of accounting principles generally accepted in 
Japan, which are different in certain respects as to the application and disclosure 
requirements o f International Financial Reporting Standards.  

 
 As permitted by the Financial Instruments and Exchange Act  of Japan, amounts of less 

than one million yen have been omitted. Consequently, the totals shown in the 
accompanying consolidated financial statemen ts (both in yen and U.S. dollars) do not 
necessarily agree with the sum of the individual amounts.  

 
(b) Principles of Consolidation and Accounting for Investment in Unconsolidated 

Subsidiaries and Affiliates  
 
 The accompanying consolidated financial statem ents include the accounts of the 

�&�R�P�S�D�Q�\���D�Q�G���L�W�V���V�L�J�Q�L�I�L�F�D�Q�W���V�X�E�V�L�G�L�D�U�L�H�V�����W�R�J�H�W�K�H�U�����W�K�H���´�*�U�R�X�S�µ��. As of March 31, 2014, 
the number of consolidated subsidiaries was 46. 
 
In the elimination of investments in subsidiaries, the assets and liabilities of the 
subsidiaries are recorded based on the fair value at the time the Company acquired 
control of the respective subsidiaries.  All significant intercompany accounts and 
transactions have been eliminated in consolidation.  

 
 Investments in subsidiaries and affil iates which are not consolidated and  accounted for 

by the equity method are stated at cost as adjusted for equity in undistributed earnings 
and losses from the date of acquisition.  As of March 31, 2014, the number of 
subsidiaries and affiliates accounted f or by the equity method was 11. 
 
D
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1.  Summary of Significant Accounting Policies (continued)  
 
(c) Translation of Foreign Currency Accounts  
 
 Current and non -current receivables and payables denominated in foreign currencies 

are translated at current rates of exchange prevailing at the balance sheet date and the 
resulting exchange gains or losses are recognized in earnings. Financial statements of 
overseas consolidated subsidiaries are translated into Japanese yen at the exchange 
rates in effect at the balance sheet date, with the exceptions that the components of net 
assets excluding minority interests are translated at their historical rates an d that 
statement of income items are translated  at the average  rates of exchange in effect 
during the year.  

 
 Translation adjustments resulting from translation of foreign currency financial 

statements are presented as foreign currency translation adjustme nts and minority 
interests in the accompanying consolidated balance sheet s. 

 
(d) Cash Equivalents  
 
 Cash equivalents are short -term investments that are readily convertible into cash and 

that are exposed to insignificant risk of changes in value.  Cash equivalents include 
short -term investment securities, time deposits and certificates of deposit, all of which 
mature or become due within three months of the date of acquisition.  

 
 Reconciliation s between cash in the consolidated balance sheet s and cash equiva lents in 

the consolidated statement s of cash flows are presented in Note 20. 
 
(e) Inventories  
 
 Inventories  are stated at the lower of cost or market.  
 

For finished goods, cost for flour and bran is determined by the retail cost method and 
cost for other products is principally determined by the periodic average method.  For 
raw materials , cost is principally determined by first -in -first -out  method.  

 
(f) Allowance for Doubtful Accounts  
 
 The Company and its domestic consolidated subsidiaries provide allowance for doubtful 

accounts principally at an amount computed based on the historical bad debt ratio 
during a certain reference period, plus an estimated uncollectible amount based on an 
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1.  Summary of Significant Accounting Policies (continued)  
 
 (g) Depreciation and Amortization  (excluding leased assets)  
 
 Property, plant and equipment are carried at cost less accumulated depreciation.  
 
 Depreciation of property, plant and equipment is principally computed by the 

declining -balance method for the Company and its domestic consolidated subsidiaries  
(excluding buildings acquired on or after April 1, 1998) , and by the straight -line method 
for overseas consolidated subsidiaries over the estimated useful l ives of the respective 
assets. Depreciation of buildings acquired on or after April 1, 1998 is computed by the 
straight -line method for the Company and its domestic consolidated subsidiaries.  

  
 Amortization of intangible assets is computed by the straight -line method. Software for 

inter nal  use is carried at cost less accumulated amortization, which is calculated by the 
straight -line method over its estimated useful life ( within five years).  

 
(h) Leases 
 

All finance lease transactions are capitalized  to recognize leased assets and lease 
obligations in the balance sheet s and depreciated 
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1. Summary of Significant Accounting Policies (continued)  
 
(k) Income Taxes 
 
 The provision for income taxes is computed based on the pretax income included in the 

consolidated statement of income. The asset and liability method is used to recognize 
deferred tax assets and liabilities for the expected future tax conse quences of temporary 
differences between the carrying amounts and the tax bases of assets and liabilities.  

 
 Deferred income taxes are measured by applying currently enacted tax laws to the 

temporary differences.  
 
(l ) Distributions of Retained Earnings  
 
 Distributions of retained earnings are reflected in the accompanying consolidated 

�I�L�Q�D�Q�F�L�D�O���V�W�D�W�H�P�H�Q�W�V���I�R�U���W�K�H���I�R�O�O�R�Z�L�Q�J���I�L�V�F�D�O���\�H�D�U���X�S�R�Q���V�K�D�U�H�K�R�O�G�H�U�V�·���D�S�S�U�R�Y�D�O�� 
 
(m) Derivative s 
 
 The Group uses forward exchange contracts and currency option contracts as a means 

of hedging exposure to risks arising from fluctuation in foreign currencies. Certain 
overseas consolidated subsidiaries use commodity futures and options on wheat solely 
for the purpose of mitigating futur e risks arising from fluctuation in commodity prices. 
The Group does not enter into derivatives transactions for trading or speculative 
purposes. 
 

 Derivative financial instruments are classified and accounted for as follows: derivatives 
are carried at fai r value with any changes in unrealized gains or losses charged or 
credited to income ; however, for derivatives used for hedging purposes, if derivatives 
qualify for hedge accounting because of a high correlation and effectiveness between the 
hedging instru ments and the hedged items, gains or losses on derivatives are deferred 
until maturity of the hedged transactions. In addition,  if forward exchange contracts 
qualify for hedge accounting, the related hedged items such as foreign currency 
receivables and pa yables are translated at the corresponding contracted rates.  

 
(n) Consumption Taxes  
 

Transactions subject to consumption taxes are recorded at amounts exclusive of 
consumption taxes.  



13 

2.  Cha
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3.  Accounting Standards Issued but Not yet Effective (continued)  
 
(b) Accounting Standard for Business Combinations , etc. 
 
�2�Q���6�H�S�W�H�P�E�H�U�����������������������W�K�H���$�6�%�-���U�H�Y�L�V�H�G���´�$�F�F�R�X�Q�W�L�Q�J���6�W�D�Q�G�D�U�G���I�R�U���%�X�V�L�Q�H�V�V���&�R�P�E�L�Q�D�W�L�R�Q�V�µ��
���$�6�%�-�� �6�W�D�W�H�P�H�Q�W�� �1�R���� ���������� �´�$�F�F�R�X�Q�W�L�Q�J�� �6�W�D�Q�G�D�U�G�� �I�R�U���&�R�Q�V�R�O�L�G�D�W�H�G�� �)�L�Q�D�Q�F�L�D�O�� �6�W�D�W�H�P�H�Q�W�V�µ��
���$�6�%�-�� �6�W�D�W�H�P�H�Q�W�� �1�R���� ���������� �´�$�F�F�R�X�Q�W�L�Q�J�� �6�W�D�Q�G�D�U�G�� �I�R�U�� �%�X�V�L�Q�H�V�V�� �'�L�Y�H�V�W�L�W�X�U�H�V�µ�� ���$�6�%�-��
�6�W�D�W�H�P�H�Q�W���1�R�������������´�$�F�F�R�X�Q�W�L�Q�J���6�W�D�Q�G�D�U�G���I�R�U���(�D�U�Q�L�Q�J�V���3�H�U���6�K�D�U�H�µ�����$�6�%�-���6�W�D�W�H�P�H�Q�W���1�R������������
�´�*�X�L�G�D�Q�F�H���R�Q���$�F�F�R�X�Q�W�L�Q�J���6�W�D�Q�G�D�U�G���I�R�U���%�X�V�L�Q�H�V�V���&�R�P�E�L�Q�D�W�Lons and Accounting Standard for 
�%�X�V�L�Q�H�V�V���'�L�Y�H�V�W�L�W�X�U�H�V�µ�����$�6�%�-���*�X�L�G�D�Q�F�H���1�R�������������D�Q�G���´�*�X�L�G�D�Q�F�H���R�Q���$�F�F�R�X�Q�W�L�Q�J���6�W�D�Q�G�D�U�G���I�R�U��
�(�D�U�Q�L�Q�J�V���3�H�U���6�K�D�U�H�µ�����$�6�%�-���*�X�L�G�D�Q�F�H���1�R���������� 
 
(1) Overview  
These accounting standard s and guidance have been revised mainly focusing on 1) 
trea tments of changes �L�Q�� �S�D�U�H�Q�W�·�V�� �R�Z�Q�H�U�V�K�L�S�� �L�Q�W�H�U�H�V�W�V�� �Z�K�H�Q���W�K�H���S�D�U�H�Q�W���S�X�U�F�K�D�V�H�V�� �R�U���V�H�O�O�V��
ownership interests in its subsidiaries while the parent retains its controlling interest in its 
subsidiaries , 2) acquisition  related  costs, 3) disclosure of net income an d changes from 
mi nority interests to noncontrolling  interests,  and 4) provisional accounting procedures . 
 
(2) Expected effective date  
The Company expects to apply these stand ards and related  guidance from the  beginning of 
the year ending March 31, 2016 . The tr eatment of provisional accounting procedures is 
expected to be applied effective for business combinations, which will occur on or after the 
beginning of the year ending March 31, 2016.  
 
(3) Effects of the application  
The Company is evaluating the effects at t he time when  the consolidated financial 
statements  are prepared . 
 
 
4. 



15 

6.  Property, Plant and Equipment  
 
Accumulated depreciation of property, plant and equipment at March 31,  2014 and 2013 
amounted to ¥ 254,832 million ($ 2,476,020 thousand) and ¥ 244,383 million, respectively.  
Accumulated reduction entry  of property, plant and equipment 
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8.  �(�P�S�O�R�\�H�H�V�·���5�H�W�L�U�H�P�H�Q�W���%�H�Q�H�I�L�W�V�����F�R�Q�W�L�Q�X�H�G�� 
 
(b) The changes in plan assets  during  th e year ended March 31, 2014 are  as follows: 
 

 Millions of yen  
Thousands of 
U.S. dollars  

Balance at beginning  of year  ¥  12,056  $ 117,140 

Expected return on plan assets    120   1,166 

Actuarial gain    13   126 

Retirement b enefits paid    (1,765)   (17,149) 

  Balance at end of  year  ¥  10,425  $ 101,292 

*  Fair value of plan assets for the year ended March 31, 2014 pertains to  defined benefit 
corporate pension plans limited for retired pension recipients . 

 
(c) Reconciliation  between the balances of projected  benefit obligation and plan assets  and 

net defined benefit liability and net defined benefit asset recorded on the consolidated 
balance sheet as of March 31, 2014  are as follows: 

 

 Millions of yen  
Thousands of 
U.S. dollars  

Funded projected  benefit obligation   ¥  9,938  $ 96,560 

Plan assets at fair  value    (10,425)   (101,292) 

   (487)   (4,732) 

Unfunded projected  benefit obligation    19,073   185,319 

Net liability and asset recorded on the consolidated 
balance sheet   18,586   180,587 

   

Net defined benefit liability    19,073   185,319 

Net defined benefit asset    (487)   (4,732) 

Net liability and asset recorded on the consolidated 
balance sheet  ¥  18,586  $ 180,587 

 
(d) The components of retirement  benefit costs for the year ended  March 31, 2014 are as 

follows : 
 

 Millions of yen  
Thousands of 
U.S. dollars  

Service cost  ¥  1,152  $ 11,193 

Interest cost    486   4,722 

Expected return on plan assets    (120)   (1,166) 
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8.  �(�P�S�O�R�\�H�H�V�·���5�H�W�L�U�H�P�H�Q�W���%�H�Q�H�I�L�W�V�����F�R�Q�W�L�Q�X�H�G�� 
 
The components of retirement benefit costs for the year ended March 31, 2013 were 
summarized as follows:  
 
 Millions of yen  

Service cost  ¥  1,151 

Interest cost    510 

Expected return on plan assets    (137) 

Amortization of actuarial loss    667 

Amortization of prior service cost    (245) 

Net retirement benefit costs    1,947 

Other    716 

Total   ¥  2,664 

 
*  Retirement benefit costs incurred by cons olidated subsidiaries that applied  the  simplified 

method we re recorded as service cost. 
*  Other wa s comprised of premium payments for defined contribution pension plans.  
 
The assumptions used in the above computations for the year ended March 31, 2013 were 
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9.  Stock Option Plans (continued)  
 
 2007 Plan  2008 Plan  2009 Plan  2010 Plan  

Non-Vested (number of shares)      
Outstanding at beginning of the 

year 
 

- - - - 
Granted during the year  - - - - 
Forfeited during the year  - - - - 
Vested during the year  - - - - 
Outstanding at end of the year  - - - - 
Vested (number of shares)      
Outstanding at beginning of the 

year 163,900 224,400 
 

273,900 
 

264,000 
Vested during the year  - - - - 
Exercised during the year  - - 27,500 28,600 
Forfeited during the year  2,200 4,400 2,200 - 
Outstanding at end of the year  161,700 220,000 244,200 235,400 
Exercise price (Yen)  ¥ 1,089 ¥ 1,270 ¥ 1,029 ¥ 999 
Exercise price (U.S. dollars)  $10.58 $12.34  $10.00  $9.71 
Weighted -average market price 

upon exercise (Yen) 
 

- 
 
- 

 
¥ 1,072 

 
¥ 1,066 

Weighted -average market price 
upon exercise (U.S. dollars)  

 
- 

 
- 

 
 $10.42 
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9.  Stock Option Plans  (continued ) 
 
 2011 Plan  2012 Plan  2013 Plan   
Non-Vested (number of shares)      
Outstanding at beginning of the 

year 
 

386,100 353,100 -  
Granted during the year  - - 339,900  
Forfeited during the year  - - -  
Vested during the year  386,100 - -  
Outstanding at end of the year  - 353,100 339,900  
Vested (number of shares)      
Outstanding at beginning of the 

year 
 

- 
 

- 
 

-  
Granted during the year  386,100 - -  
Exercised during the year  75,900 - -  
Forfeited during the year  - - -  
Outstanding at end of the year  310,200 - -  
Exercise price (Yen)  ¥ 932 ¥ 871 ¥ 1,113  
Exercise price (U.S. dollars)   $9.06  $8.46  $10.81  
Weighted -average market price 

upon exercise (Yen) 
 

¥ 1,057 
 

- 
 

-  
Weighted -average market price 

upon exercise (U.S. dollars)  
 

$10.27 
 

- 
 

-  
Fair value as of grant date (Yen)  ¥ 154 ¥ 167
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11.  Supplemental Information for Consolidated Statements of Changes in Net Assets 
(continued)  

 
(c) Dividends  
 
(1) Dividends paid to shareholders  
 

Year ended March 31, 2014 

Date of 
Approval  

Resolution Approved 
by 

Type of 
Shares Amount  Amount per Share  

 Recording 
Date  

Effective 
Date  

   (Millions 
of yen) 

(Thousands of 
U.S. dollars)  

(Yen) (U.S. 
dollars)  

  

June 26, 
2013 

Annual general 
meeting of 

shareholders  

Common 
stock 

¥  2,485 $ 24,145 ¥  10 $ 0.10 March  31, 
2013 

June 27, 
2013 

October 30, 
2013 

Board of directors  Common 
stock 

¥  2,485 $ 24,145 ¥  10 $ 0.10 September 
30, 2013 

December 
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13.  Research and Development Expenses  
 
Research and development  expenses included in selling, general and administrative 
expenses and manufacturing costs were ¥ 5,769 million ($ 56,053 thousand) and ¥ 6,008 
million for the year s ended March 31, 2014 and 2013, respectively.  
 
 
14.  Income Taxes 
 
�,�Q�F�R�P�H�� �W�D�[�H�V�� �D�S�S�O�L�F�D�E�O�H�� �W�R�� �W�K�H�� �*�U�R�X�S�� �F�R�Q�V�L�V�W�� �R�I�� �F�R�U�S�R�U�D�W�H�� �W�D�[���� �L�Q�K�D�E�L�W�D�Q�W�V�·�� �W�D�[�H�V�� �D�Q�G��
enterprise tax es which, in the aggregate, r esulted in a statutory tax rate of approximately 
37.9% for the year s ended March 31, 2014 and 2013. 
 
The tax effects of significant temporary differences which resulted in deferred tax assets 
and liabilities as of March 31, 2014 and 2013 are summarized as follows:  
 
 

Millions of yen  
Thousands of 
U.S. dollars  
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16.  Contingent Liabilities  
 
At March 31, 2014 and 2013, the Company was contingently liable as a guarantor of loan 
obligations to financial institutions for one client  
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17.  Per Share Data  (continued)  
 
The bases for calculating basic and diluted net income per share are as follows:  
 2014 2013 
Net income available for distribution to common  

shareholders  
 ¥    15,098 million  

($146,696 thousand)  
 ¥    13,688 million  

 
Weighted average number of shares for basic net 

income 
273,364,368 shares 273,316,674 shares 

Increase in shares of common stock    
Subscription rights to shares  126,913 shares - 

Number of shares for diluted net income  273,491,281 shares - 
   
Summary of potentially issuable shares that do not 
have a dilutive effect on net income per share  

96 and 213 subscription rights 
to shares approved by the 
annual general meeting of 
shareholders at June 2 6, 2013 
56 and 148 subscription rights 
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18.  Financial Instruments  
 
(a) Overview  
(1) Investment policy of financial instruments  
The Group mainly  operates funds for future strategic investments and manages temporary 
surpluses by secured time deposits and short -term investment securities. The Group does 
not operate these funds for trading or speculative purposes. The Group obtains fi nancing 
through bank borrowings for short -term financial requirements and bank loans, bond 
issuance and capital increases for long -term financial requirements, considering market 
conditions and other factors. Investment securities principally consist of eq uity securities of 
companies in which a business relationship has been established or capital alliances.  
Derivative transactions are only utilized to hedge the following risks, and it is a policy not to 
enter into derivative transactions for trading or spe culative purposes.  
 
(2) Types of financial instruments and related risk and risk management  
Cash and deposits are mainly time deposits and short -term investment securities are 
mainly debt securities. These are exposed to credit risk and market fluctuation risk. The 
Group minimizes and diversifies these risks according to internal rules that state certain 
specified limits.  
 
Notes and accounts receivable - trade are exposed to credit risk. Each company in the Group 
follows internal rules and monitors credit c onditions of customers periodically and manages 
the due date and balance per each customer.  
 
Investment securities are mainly equity securities of companies in which a business 
relationship has been established or capital alliances and exposed to market fl uctuation risk. 
The Group reviews fair values of these securities periodically.  
 
Notes and accounts payable - trade are exposed to liquidity risk, however, most of them are 
due within one year and the Group manages the risk by preparing cash management pl ans. 
 
(3) Supplemental information on fair  value of financial instruments  
As well as the values based on market prices, fair  value  of financial instruments include s 
values, which are reasonably calculated in case market prices do not exist. As the 
calculat ion of those values adopts certain assumptions, those values may vary in case 
different assumptions are applied. Also, for the contract amount and others regarding 
derivative transactions described in Note 21, the contract amount itself does not indicate 
market risk related to derivative transactions.  
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18.  Financial Instruments (continued)  
 
(b) Fair  value of financial  instruments  
Carrying value on the consolidated balance sheets as of March 31, 2014 and 2013, fair  value 
and differences are as follows. The financial instruments  whose fair  value is extremely 
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18.  Financial Instruments (continued)  
 
Note 1: Valuation method for financial instruments and information of investment securities are as follows:  
 

Assets: 

Cash and deposits and Notes and accounts receivable - trade  
The carryi ng value is deemed as the fair  value since these are scheduled to be settled in a short period of 
time.  

 
Short -term investment securities and investment securities  
Fair  value of stocks is based on the price on stock exchanges and that of bonds is based on the price on 
bond markets or t he price provided by the correspondent financial institutions.  

 
Liabilities:  
Notes and accounts payable �² trade  
The carryi ng value is deemed as the fair  value since these are scheduled to be settled in a short period 
of time.  
 
Derivative transactions:
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19.  Investment Securities  (continued)  
 
(b) Sale of securities classified as available -for-sale securities  
 
 Information regarding the sale of securities classified as available -for-sale securities for 

the year s ended March 31, 2014 and 2013 is summarized as follows:  
 

 Millions of yen  
Thousands of 
U.S. dollars  

 2014 2013 2014 

Proceeds from sales  ¥  709  ¥  200  $ 6,889 

Aggregate gains on sales  507 39 4,926 

Aggregate losses on sales (0) (1) (0) 

 
(c) Impairment loss  
 
Impairment loss recognized on available -
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20.  Cash and Cash Equivalents (continued)  
 
(b) Major Components of assets and liabilities by the transfer of flour milling business 

division in New Zealand from Goodman Fielder New Zealand Ltd.,  which was acquired 
by Champion Flour Milling Ltd., which was newly established and details of the 
difference  between the transfer costs of the business and net payment for the year 
ended March 31, 2013 were as follows:  
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21.  Derivatives  (continued)  
 

 2013 
 Millions of yen  
 Contract 

Amount 
and 

Others  

Due 
after 

One Year 
Fair  

Value  
Unrealized 
Gain (Loss)  

Currency futures :     

Buy:      

Canadian dollars    ¥  446  ¥  -   ¥  0   ¥  0 
     

Forward exchange  
contracts:  

    

Sell:              

U.S. dollars   ¥  207  ¥  -  ¥  (23)  ¥  (23) 
Euro    11   -   (0)   (0) 

Buy:      
U.S. dollars    596   -   (3)   (3) 
Euro    53   -   (0)   (0) 

  Japanese yen 1   -   (0)   (0) 
Total   ¥  1,316  ¥  -  ¥  (27)  ¥  (27) 

     
Commodity futures:      

Sell:      
Wheat   ¥  1,252  ¥  -  ¥  65  ¥  65 

Buy:      
Wheat    1,701   -   (65)   (65) 

Commodity options:      
Sell put:      

Wheat    8   -   12   (3) 
Sell call:      

Wheat  0 - 0 0 
Buy call:      

Wheat  1   -   0   (1) 
Total   ¥  2,965  ¥  -  ¥  12  ¥  (4) 

     
 
 
* F air  value of derivative transactions is stated based on the quoted market price and405.79 Tm
[( )] TJ
ET
Q
q
220.13 401.59 44.04 12.1( )] 
311.71 402.
q
220.13 401.  
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23.  Related Party Transactions  (continued)  
 
Related party transactions f or the year ended March 31, 2013 were as follows:  
 

Category  Related party  Location  Capital  

Details of 

business 

Ownership 

(Owned) ratio 
(>#) Relationship  

Affiliates  

TOKATU  
FOODS CO., 

LTD. 

Kohoku ward, 
Yokohama-shi, 

Kanagawa  ¥ 100 million  

Food 
manufacturing 

and sales 

>&Own>'  
Direct  49.00 

Concurrent 
officers  and 
temporary 
assignment  

 

Details of transaction  Transaction amount  
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24.  Segment Information  (continued ) 
 
3. Net sales, income, assets and other items by reportable segment  
 

 Millions of yen  
 2014 
 Reportable segment      
 Flour 

Milling  
Processed 

Food Subtotal  Other  Total  Adjustments  Consolidated  

Net Sales:         
  Sales to external customers   ¥  207,752  ¥  243,007  ¥  450,759  ¥  45,171  ¥  495,930  ¥  -  ¥  495,930 
  Intersegment sales and transfers    20,046   488   20,535   4,987   25,522   (25,522
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24.  
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24.  Segment Information  (continued ) 
 
7. 
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25.  Subsequent events  (continued)  
 

5. Date of acquisition  
May 25, 2014  
 

(Establishment of a joint venture in Turkey)  
At a meeting of the Board of Directors on January 29, 2014, the Company approved a 
resolution  to establish  a joint venture company in Ankara, Turkey, between Nisshin Foods  




