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Nisshin Seifun Group Inc. and Consolidated Subsidiaries 

 

Consolidated Statements of Income 
 

For the Years Ended March 31, 2016 and 2015 

 

 

Millions of yen 
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Nisshin Seifun Group Inc. and Consolidated Subsidiaries 

 

Consolidated Statements of Comprehensive Income 
 

For the Years Ended March 31, 2016 and 2015 

 

 

Millions of yen 

Thousands of 

 U.S. dollars 

(Note 4) 

 2016 2015 2016 

    

Net income  ¥ 18,431  ¥ 16,871  $ 163,569 

Other Comprehensive Income (Note 22):    

Valuation difference on available-for-sale securities (1,290) 24,990 (11,448) 

Deferred (losses) gains on hedges (365) 96 (3,239) 

Foreign currency translation adjustment (2,764) 8,425 (24,530) 

Remeasurements of defined benefit plans 303 329 
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Nisshin Seifun Group Inc. and Consolidated Subsidiaries 

 

Consolidated Statements of Changes in Net Assets 
 

For the Years Ended March 31, 2016 and 2015 

 
 

Millions of yen 

 Shareholders’ 
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Thousands of U.S. dollars (Note 4) 

 Shareholders’ equity Accumulated other comprehensive income    
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Cash dividends paid (7,235) (5,472) (64,208) 

Other, net (253) 345 (2,245) 

  Net cash (used in) provided by financing activities (9,446) 4,331 (83,830) 

    

Effect of Exchange Rate Change on Cash and Cash 

Equivalents (1,128) 1,409 (10,011) 

    

Net Increase (Decrease) in Cash and Cash Equivalents 13,062 (12,788) 115,921 

    

Cash and Cash Equivalents at Beginning of Period 59,897 72,685 531,567 

    

Cash and Cash Equivalents at End of Period (Note 20)  ¥ 72,960  ¥ 59,897  $ 647,497 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
See notes to consolidated financial statements. 
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Notes to Consolidated Financial Statements 

 

Nisshin Seifun Group Inc. and Consolidated Subsidiaries 
 

For the Years Ended March 31, 2016 and 2015 

 

 

1.  Summary of Significant Accounting Policies 

 

(a) Basis of Presentation 

 

The accompanying consolidated financial statements of Nisshin Seifun Group Inc. (the 

“Company”) and its consolidated subsidiaries are compiled from the consolidated 

financial statements prepared by the Company as required by the Financial 

Instruments and Exchange Act of Japan and are prepared on the basis of accounting 

principles generally accepted in Japan, which are different in certain respects as to the 

application and disclosure requirements of International Financial Reporting 

Standards. 

 

 As permitted by the Financial Instruments and Exchange Act of Japan, amounts of less 

than one million yen have been omitted. Consequently, the totals shown in the 

accompanying consolidated financial statements (both in yen and U.S. dollars) do not 

necessarily agree with the sum of the individual amounts. 

 

(b) Principles of Consolidation and Accounting for Investment in Unconsolidated 

Subsidiaries and Affiliates 

 

 The accompanying consolidated financial statements include the accounts of the 

Company and its significant subsidiaries (together, the “Group”). As of March 31, 2016, 

the number of consolidated subsidiaries was 48. The newly acquired Joyous Foods Co., 

Ltd. has been included in the scope of consolidated subsidiaries. 

 

In the elimination of investments in subsidiaries, the assets and liabilities of the 

subsidiaries are recorded based on the fair value at the time the Company acquired 

control of the respective subsidiaries. All significant intercompany accounts and 

transactions have been eliminated in consolidation. 

 

 Investments in subsidiaries and affiliates which are not consolidated and accounted for 

by the equity method are stated at cost as adjusted for equity in undistributed earnings 

and losses from the date of acquisition. As of March 31, 2016, the number of 

subsidiaries and affiliates accounted for by the equity method was 10. 

 

There are some subsidiaries with fiscal period which is different from the Company as 

below; 

Rogers Foods Ltd.: January 31st 

Thai Nisshin Seifun Co., Ltd. and other 19 consolidated subsidiaries: December 31st 

Since the difference from the Company’s fiscal year end is within 3 months in both cases, 

financial statements as of their original fiscal year ends are consolidated. If there are 

any significant transactions between their original fiscal year ends and the Company’s 

fiscal year end, necessary adjustments are made for the consolidation. 

 

Differences between the cost and the underlying net equity at fair value of investments 

in consolidated subsidiaries and in companies which are accounted for by the equity 

method have been amortized by the straight-line method for a period of mainly 10 years. 

However, immaterial goodwill is charged to income in the year of acquisition. 
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1.  Summary of Significant Accounting Policies (continued) 

 

(c) Translation of Foreign Currency Accounts 

 

 Current and non-current receivables and payables denominated in foreign currencies 

are translated at current rates of exchange prevailing at the balance sheet date and the 

resulting exchange gains or losses are recognized in earnings. Financial statements of 

overseas consolidated subsidiaries are translated into Japanese yen at the exchange 
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1.  Summary of Significant Accounting Policies (continued) 

 

(g) Depreciation and Amortization (excluding leased assets) 

 

 Property, plant and equipment are carried at cost less accumulated depreciation. 
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1. Summary of Significant Accounting Policies (continued) 

 

(k) Income Taxes 

 

 The provision for income taxes is computed based on the pretax income included in the 
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2.  Changes in Accounting Policies and Adoption of New Accounting Standards 

 

Accounting Standard for Business Combinations, etc. 

 

Effective March 31, 2016, the Company has applied “Revised Accounting Standard for 

Business Combinations” (Accounting Standards Board of Japan (“ASBJ”) Statement No. 21, 

issued on September 13, 2013 (hereinafter, “Statement No. 21”)), “Revised Accounting 

Standard for Consolidated Financial Statements” (ASBJ Statement No. 22, issued on 

September 13, 2013 (hereinafter, “Statement No. 22”)) and “Revised Accounting Standard 

for B
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3.  Accounting Standards Issued but Not yet Effective 

 

Implementation Guidance on Recoverability of Deferred Tax Assets 

 

On March 28, 2016, the ASBJ revised “Implementation Guidance on Recoverability of 

Deferred Tax Assets” (ASBJ Guidance No. 26). 

 

(1) Overview 

Following the framework in Auditing Committee Report No. 66 “Audit Treatment regarding 

the Judgment of Recoverability of Deferred Tax Assets”, which prescribes estimation of 

deferred tax assets according to the classification of the entity by one of five types, the 

following treatments were changed as necessary: 

1) Treatment for an entity that does not meet any of the criteria in types 1 to 5; 

2) Criteria for types 2 and 3; 

3) Treatment for deductible temporary differences which an entity classified as type 2 is 

unable to schedule;  

4) Treatment for the period which an entity classified as type 3 is able to reasonably 

estimate with respect to future taxable income before consideration of taxable or 

deductible temporary differences; and 

5) Treatment when an entity classified as type 4 also meets the criteria for types 2 or 3. 

 

(2) Expected effective date 

The Company expects to apply this guidance from the beginning of the year ending March 

31, 2017. 

 

(3) Effects of the application 

The Company is evaluating the effects at the time when the consolidated financial 

statements are prepared. 

 

 

4.  U.S. Dollar Amounts 
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7.  Short-Term and Long-Term Loans Payable (continued) 

 

The Group has entered into certain line-of-credit agreements with major financial 

institutions amounting to ¥29,677 million ($263,374 thousand) and ¥29,968 million at 

March 31, 2016 and 2015, respectively. 

 

Loans payable outstanding under these line-of-credit agreements amounted to ¥10,671 

million ($94,702 thousand) and ¥13,133 million at March 31, 2016 and 2015, respectively. 

 

Contracted fees for these line-of-credit agreements amounted to ¥17 million ($151 

thousand) and ¥16 million for the years ended March 31, 2016 and 2015, respectively. These 

amounts are presented as other non-operating expenses. 

 

The carrying amounts of assets pledged as collateral at March 31, 2016 and 2015 for 

short-term loans payable of ¥100 million (¥887 thousand) are summarized as follows: 

 

 Millions of yen 

Thousands of 

U.S. dollars  

 2016 2015 2016 

Buildings and structures   ¥ 1,097  ¥ 1,134  $ 9,736 

Machinery, equipment and vehicles 507 489 4,499 

Investment securities (Note) - 5,324 - 

Other 127 124 1,127 

Total  ¥ 1,733  ¥ 7,072  $ 15,380 

Note: This is pledged as third party mortgage to collateralize loans payable of an affiliate of 

the Company. 

 

 

8.  Employees’ Retirement Benefits 

 

The Group has unfunded lump-sum retirement plans and defined contribution pension 

plans to provide for employees’ retirement benefits. The Company and certain consolidated 

subsidiaries also have funded defined benefit corporate pension plans limited for retired 

pension recipients. Certain consolidated subsidiaries enroll multiemployer defined benefit 

corporate pension plans. Certain consolidated subsidiaries apply the simplified method in 

computing projected benefit obligation. Besides these retirement benefits, certain employees 

may be entitled to additional special retirement benefits based on the conditions under 

which termination occurs. 

 

Defined benefit plans 

(a) The changes in projected benefit obligation during the years ended March 31, 2016 and 

2015 are as follows: 

 

 Millions of yen 

Thousands of 

U.S. dollars  

 2016 2015 2016 

Balance at beginning of year  ¥ 30,376
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8.  Employees’ Retirement Benefits (continued) 

 

(b) The changes in plan assets during the years end
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8.  Employees’ Retirement Benefits (continued) 

 

(e) The components of remeasurements of defined benefit plans (before income tax effect) in 

other comprehensive income for the years ended March 31, 2016 and 2015 are as 

follows: 

 

 Millions of yen 

Thousands of 

U.S. dollars  

 2016 2015 2016 

Prior service cost  ¥ (245)  ¥ (245)  $ (2,174) 

Actuarial loss (gain)   708   826   6,283 

  Total  ¥ 463  ¥ 581  $ 4,109 

 

(f) The components of remeasurements of defined benefit plans (before income tax effect) in 

accumulated other comprehensive income as of March 31, 2016 and 2015 are as follows: 

 

 Millions of yen 

Thousands of 

U.S. dollars  

 2016 2015 2016 

Unrecognized prior service cost  ¥ (1,571)  ¥ (1,817)  $ (13,942) 

Unrecognized actuarial loss (gain)   3,126   3,835   27,742 

   Total  ¥ 1,554  ¥ 2,018  $
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11.  Supplemental Information for Consolidated Statements of Changes in Net Assets 

 

(a) Type and number of outstanding shares 

 

 

 Thousands of shares 

 Year ended March 31, 2016 

Types of shares
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11
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13.  Research and Development Expenses 

 

Research and 
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15.  Income Taxes (continued) 

 

“Lower depreciation” which was included in “Other” within “Gross deferred tax liabilities” 

in the year ended March 31, 2015 is separately disclosed since the amount is significant in 

the year ended March 31, 2016. In order to reflect the change of the presentation, the 
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1
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17.  Per Share Data (continued) 

 

The bases for calculating basic and diluted net income per share are as follows: 
 2016 2015 

Net income attributable to owners of the parent 

available for distribution to common 

shareholders 

 ¥   17,561 million 

($155,848 thousand) 

 ¥   16,036 million 

 

Weighted average number of shares for basic net 

income 

301,478,316 shares 300,996,604 shares 

Increase in shares of common stock    

Subscription rights to shares 520,362 shares 302,093 shares 

Number of shares for diluted net income 301,998,678 shares 301,298,697 shares 

   

Summary of potentially issuable shares that do not 

have a dilutive effect on net income per share 

111 and 215 subscription rights 
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18.  Financial Instruments 

 

(a) Overview 

(1) Investment policy of financial instruments 

The Group mainly 
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18.  Financial Instruments (continued) 

 
Note 1: Valuation method for financial instruments and information of investment securities are as follows: 

 

Assets: 

Cash and deposits and Notes and accounts receivable - trade 

The carrying value is deemed as the fair value since these are scheduled to be settled in a short period 

of time. 

 
Short-
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19.  Investment Securities (continued) 

 

(b) Sale of securities classified as available-for-sale securities 

 

 Information regarding the sale of securities classified as available-for-sale securities for 

the years ended March 31, 2016 and 2015 is summarized as follows: 

 

 Millions of yen 

Thousands of 

U.S. dollars  

 2016 2015 2016 

Proceeds from sales  ¥ 32  ¥ 147  $ 284 

Aggregate gains on sales 7 67 62 
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20.  Cash and Cash Equivalents (continued) 

 

(3) Assets and liabilities increased by transfer of business 

 

Major components of assets and liabilities by the transfer of four flour milling plants in the 

U.S., which was acquired by Miller Milling Company, LLC. and details of the difference 

between the transfer costs of the business and net payment for the year ended March 31, 

2015 were as follows: 

 

 Millions of yen 

 2015 

Current assets  ¥ 4,427 

Noncurrent assets   12,827 

Goodwill   4,932 

Transfer of business costs    22,187 

Cash and cash equivalents   - 

Net payment for the transfer of business  ¥ (22,187) 

 

 

21.  Derivatives 

 

Derivative transactions for which hedge accounting is not applied at March 31, 2016 and 

2015 are as follows: 

 
 

2016 

 Millions of yen Thousands of U.S. dollars 

 Contract 

Amount 

and 

Others 

Due 

after 

One Year 

Fair 

Value 

Unrealized 

Gain (Loss) 

Contract 

Amount 

and 

Others 

Due 

after 

One Year 

Fair 

Value 

Unrealized 

Gain (Loss) 

Contract 
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21.  Derivatives (continued) 
 

 2015 

 Millions of yen 

 Contract 

Amount 

and 

Others 

Due 

after 

One Year 

Fair 

Value 

Unrealized 

Gain (Loss) 

Currency futures:     

Buy: 
    

Canadian dollars   ¥ 1,064  ¥ -  ¥ (79)   ¥ (79) 

     

Forward exchange 

contracts: 

    

Sell: 
            

U.S. dollars  ¥ 250  ¥ -  ¥ (5)  ¥ (5) 

Euro   57   - 0   0 

Buy: 
  

  

U.S. dollars   894   - 8   8 

Euro   106   - (3)   (3) 

  Japanese yen 2   - (0)   (0) 

Total  ¥ 2,377  ¥ -  ¥  (80)  ¥ (80) 

     

Commodity futures:     

Sell:     

Wheat  ¥ 5,154  ¥ -  ¥ (242)  ¥ (242) 

Buy:     

Wheat   6,016   - 139 139 

Commodity options:     

Sell put:     

 Wheat   5   - 1  3 

Total  ¥ 11,176  ¥ -  ¥ (101)  ¥ (98
q
176.18 486.55 43.944 9TJ
ET
Q
q
264.17 444.07 44.04 12.12 r19y/F2 8.04 Tf
1 0 0 1 335.23 448.2
1761n
BT
.33
Q
q67.67u
ET
Q
q
220.13 444.07 44.04 12./2284.2 r19y/F2 8.04 Tf
1 0 0 1 3t07 44.0
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21.  Derivatives (continued) 

 

Derivative transactions for which hedge accounting is applied at March 31, 2016 and 2015 

are as follows: 
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22.  Comprehensive Income 

 

Reclassification adjustments and income tax effects attributable to other comprehensive 

income for the years ended March 31, 2016 and 2015 are as follows: 

 

 

Millions of yen 

Thousands of 

U.S. dollars 

 2016 2015 2016 

Valuation difference on available-for-sale securities:       

  (Losses) gains arising during the year  ¥ (3,796) ¥
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23.  Related Party Transactions (continued) 

 

Related party transactions for the year ended March 31, 2015 are as follows: 

 

(1) Unconsolidated subsidiaries and affiliates of the Company 

 

Category Related party Location Capital 

Details of 

business 

Ownership 

(Owned) ratio 

(％) Relationship 

Affiliates 

TOKATU 

FOODS CO., 

LTD. 

Kohoku ward, 

Yokohama-shi, 

Kanagawa ¥100 million 

Food 

manufacturing 

and sales 

（Own） 

Direct 
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24.  Segment Information 

 

1. Overview of reportable segments 

The Group’s reportable segments are those for which separate financial information is 

available and regular consideration by the Company’s Board of Directors are being 

performed in order to decide how resources should be allocated among the Group and 

evaluate operating results. The Company, as a holding company, develops and determines 

group strategy, allocates management resources, and evaluates operations by business 

segments of “Flour Milling,” “Processed Food” and other business which are classified by 

products and services. Therefore, the Group’s reportable segment comprises of “Flour 

Milling” and “Processed Food.” 

 

Primary products for each business segment are summarized as follows: 

 
 Flour Milling ....................... Flour, bran 

 Processed Food .................... Prepared mix, flour for consumer use, pasta, pasta sauce, frozen 

food, chilled food, cake and bread ingredients, biochemical 

products, life science business, healthcare foods 

 

2. Method of calculating net sales, income, assets and other items by reportable segment 
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24.  Segment Information (continued) 

 

3. Net sales, income, assets and other items by reportable segment 

 
 Millions of yen 

 2016 

 Reportable segment     

 Flour 

Milling 

Processed 

Food Subtotal Other Total Adjustments Consolidated 

Net Sales:        

  Sales to external customers  ¥ 262,463  ¥ 246,703  ¥ 509,166  ¥ 47,534  ¥ 556,701  ¥ -  ¥ 556,701 

  Intersegment sales and transfers   18,465   464   18,929   5,838   24,768   (24,768)   - 

   Total   280,928   247,167   528,096   53,373   581,469   (24,768)   556,701 

Segment income  ¥ 9,244 ¥  11,507  ¥ 20,752  ¥ 3,152  ¥ 23,904  ¥ (134)  ¥ 23,769 

Segment assets  ¥ 210,530  ¥ 170,271  ¥ 380,802  ¥ 64,154  ¥ 444,956  ¥ 105,349  ¥ 550,305 

Other items:        

  Depreciation and amortization  ¥ 9,358  ¥ 6,231  ¥ 15,590  ¥ 1,525  ¥ 17,115  ¥ (298)  ¥ 16,816 

  Investment in affiliates 

accounted for using equity 

method 

  2,577   8,579   11,157   15,330   26,487   -   26,487 

  



40 

24.  Segment Information (continued) 
 

1. The “Other” incorporates operations not included in reportable segments, including pet food, 

engineering, mesh cloths, handling and storage. 

 

2. Adjustments of segment income refer to elimination of intersegment transactions. 

Adjustments of segment assets amounted to ¥116,918 million ($1,037,611 thousand) and 

¥120,520 million for the years ended March 31, 2016 and 2015, respectively, consisted 

primarily of the Company’s surplus funds (cash and deposits and short-term investment 

securities) and investment securities. 

 

3. Segment income is adjusted to operating income on the consolidated statements of income. 

 

4. Geographic information 

(1) Sales 

 
2016 

Millions of yen 

Japan U.S. Other areas Total 

 ¥ 447,266  ¥ 74,303  ¥ 35,131  ¥ 556,701 

 
2015 

Millions of yen 

Japan U.S. Other areas Total 

 ¥ 441,378  ¥ 51,043  ¥ 33,722  ¥ 526,144 

 
2016 

Thousands of U.S. dollars 

Japan U.S. Other areas Total 

 $ 3,969,347  $ 659,416  $ 311,777  $ 4,940,548 

 

Sales in the U.S. is disclosed since it exceeds 10% of net sales in the consolidated statement 

of income for the year ended March 31, 2016. The sales in the U.S. for the year ended March 

31, 2015 is also disclosed as a comparable information. 

 

(2) Property, plant and equipment 

 
2016 

Millions of yen 

Japan U.S. Other areas Total 

 ¥ 120,214  ¥ 19,845  ¥ 11,280  ¥ 151,339 

 
2015 

Millions of yen 

Japan U.S. Other areas Total 

 ¥ 
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24.  Segment Information (continued) 

 

5. Information about major customers 

 

 2016 

 

 

Name of the related segment 

 

Millions of yen 

Thousands of    

U.S. dollars 

Mitsubishi Corporation Flour Milling, Processed Foods and Other  ¥ 62,617  
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25.  M&A Activity 

 

For the year ended March 31, 2016 

 

<Business combination by the acquisition> 

1. Overview of M&A activity 

(1) Name of acquired company and description of the business 

Name of the acquired company: Joyous Foods Co., Ltd. 

Description of the business: Production and sales of processed noodles, etc. 

 

(2) Rationale for M&A activity 

The Company has positioned the prepared dishes and other prepared foods business as a 

growing field, and is taking steps to groom it into one of the Group’s core business. In 

December 2012, the Company entered a capital tie-
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25.  M&A Activity (continued) 

 

5. Amount, reasons, amortization method and period of goodwill 

(1) Amount of goodwill 

¥683 million ($6,061 thousand) 
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