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Nisshin Seifun Group Inc. and Consolidated Subsidiaries 
Consolidated Statement of Income 
Year Ended March 31, 2018  
 
 

  
 

Millions of Yen 

 Thousands of 
U.S. Dollars 

(Note 1) 
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 Yen  U.S. Dollars  

PER SHARE OF COMMON STOCK (Notes 16):       
 Basic earnings per share ¥ 71.47  ¥64.50  $ 0.67  
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Nisshin Seifun Group Inc. and Consolidated Subsidiaries  

Consolidated Statement of Changes in Equity 
Year Ended March 31, 2018    
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FINANCING ACTIVITIES: 

 Increase in short-term bank loans     -      400        -  

 Dcrease in short-term bank loans (3,253)   (5,841)   (30,619)  

 Proceeds from long-term debt   3,369    1,951    31,711  

 Repayments of long-term debt       -      (2)        -  

 Proceeds from sales of treasury stock     339      327     3,191  

 Purchase of treasury stock (10,164)      (2)   (95,670)  

 Dividends paid  (8,088)   (7,546)  (76,130)  

 Other²net   (795)    (757)  (7,483)  
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Nisshin Seifun Group Inc. and Consolidated Subsidiaries 

Notes to Consolidated Financial Statements 

Year Ended March 31, 2018  

 

  1. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS 

 

The accompanying consolidated financial statements have been prepared in 

accordance with the provisions set forth in the Japanese Financial Instruments 

and Exchange Act and its related accounting regulations and in accordance with 
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Thai Nisshin Seifun Co., Ltd. and other 19 consolidated subsidiaries: 

December 31st 

 

For the purpose of consolidation, the financial statements of the above 

subsidiaries for the financial years then ended have been used, and 

appropriate adjustments have been made for the effects of significant 

transactions between that dates and March 31, 2018. 

  

Differences between the investment costs and the fair values of net assets of 

subsidiaries and entities using equity method have been amortized by the 

straight-line method over a period of mainly 10 years. Gain arising from a 

bargain purchase is recognized in the profit in the period.  

 

b. 
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available-for-sale securities with fair market value sold is determined by the 

moving-average method. 

  

Securities classified as available-for-sale securities without fair market value 

are stated at cost determined by the moving-average method. For other than 

temporary declines in fair value, investment securities are reduced to net 

realizable value by a charge to income.  

 

i. Property, Plant and Equipment— Property, plant and equipment are carried 

At cost less accumulated depreciation and any accumulated impairment losses. 

The Company and its domestic consolidated subsidiaries depreciate property, 

plant and equipment (other than buildings acquired on or after April 1, 1998, 

and facilities attached to buildings and structures acquired on or after April 1, 

2016, which are depreciated using the straight-line method) using the 

declining balance method. Property, plant and equipment of its overseas 

consolidated subsidiaries are depreciated using straight-line method over their 

estimated useful lives. 

  

Intangible assets are amortized using straight-line method. Software for 

internal use is carried at cost less accumulated amortization, and it is 

depreciated over its estimated useful life (mainly five years) using straight line 

method. 

 

j. Long-Lived Assets—The Group reviews its long-lived assets for impairment 

whenever events or changes in circumstance indicate the carrying amount of 
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goods or services. In the balance sheet, the stock option is presented as stock 

acquisition rights as a separate component of equity until exercised.  

 

m. Stock-based Remuneration Plan— 

(1) Outline of transactions 

Under the Plan, the Company shares vested in the Eligible Directors, etc. are 

acquired by a trust established by the Company (the “Trust”) using the money 

that the Company and the major subsidiaries contribute, and are vested in 

the Eligible Directors, etc. through the Trust. The Company shares ca
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Contracted fees for these line-of-credit agreements amounted to ¥21 million ($198 

thousand) and ¥19 million for the years ended March 31, 2018 and 2017, respectively. 

These amounts are presented as other non-operating expenses. 

 

6.  EMPLOYEESô RETIREMENT BENEFITS 

 

The Group has unfunded lump-sum retirement plans and defined contribution pension 

plans to provide for employees’ retirement benefits. The Company and certain 

consolidated subsidiaries also have funded defined benefit corporate pension plans 

limited for retired pension recipients. Certain consolidated subsidiaries enroll 

multiemployer defined benefit corporate pension plans. Certain consolidated 

subsidiaries apply the simplified method in computing projected benefit obligation. 

Besides these retirement benefits, certain employees may be entitled to additional 

special retirement benefits based on the conditions under which termination occurs. 

 

Defined benefit plans 

(a)
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 2014 Plan 2015 Plan 2016 Plan 

Grantees 

14 directors and 10 

executive officers of 

the Company and 

34 directors of 

consolidated 

subsidiaries 

14 directors and 10 

executive officers of 

the Company and 

35 directors of 

consolidated 

subsidiaries 

14 directors and 11 

executive officers of 

the Company and 

36 directors of 

consolidated 

subsidiaries 

Type of stock Common stock 
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(c) Dividends 

 

(1) Dividends paid to shareholders 

 
Year ended March 31, 2018 

Date of 

Approval 

Resolution Approved 

by 

Type of 

Shares Amount Amount per Share 

Cut-off 

Date 

Effective 

Date 

   (Millions 

of yen) 

(Thousands of 

U.S. dollars) 

(Yen) (U.S. 

dollars) 

  

June 28, 

2017 

Shareholders Common 

stock 

¥ 3,926 $ 36,954 ¥ 13 $ 0.12 March 31, 

2017 

June 29, 

2017 

October 26, 

2017 

Board of directors Common 

stock 

¥ 4,161 $ 39,166 ¥ 14 $ 0.
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13.  LOSS ON IMPAIRMENT OF LONG LIVED ASSETS 

 

Loss on impairment of long lived assets for the year ended March 31, 2018 is immaterial 

and it has not been included in note13. 

 

The Group recognized loss on impairment 





 28 

 

Disclosure of the reconciliation between the statutory and effective tax rates for the 

year ended March 31, 2017 is as follows: 

 
 Year ended 

March 31 

 2017 

Statutory tax rate 30.8% 

Non-taxable dividend income and others (0.8) 

Non-deductible expenses 1.0 

Tax credits (1.1) 

Effect of exclusion of subsidiary from consolidation 2.9 

Equity in earnings of unconsolidated subisidiaries  (1.9) 

Valuation allowance 
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16.  PER SHARE INFORMATION 

 
 2018 2017 2018 

Earnings per share:    

  Basic *1  ¥ 71.47  ¥ 64.50  $ 0.67 

  Diluted 71.40 64.43   0.67 

    

Net assets per share *2  ¥ 1,344.68  ¥ 1,303.45  $ 12.66 

 

Basic earnings per share is computed by dividing profit attributable to owners of the 

Company available for distribution to common shareholders by the weighted-average 

number of shares of common stock outstanding for the year. 

 

With respect to the computation of diluted earnings per share, both net income 

attributable to owners of the parent and the weighted-average number of shares of 

common stock outstanding are adjusted assuming the exercise of rights relevant to 

potentially issuable shares. 

 

Net assets per share are computed by dividing the net assets excluding stock acquisition 

rights and noncontrolling 
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The bases for calculating net assets per share are as follows: 
 2018 2017 2018 

  

Total net assets 

 

 ¥   413,794 million 

 

 ¥   406,805 million 

  

$  3,894,898 thousand 

Amounts deducted from total net assets    

  Stock aquisition rights  189 million  175 million 1,779 thousand 

  Noncontrolling interests  14,327 million  13,009 million 134,855 thousand 

Net assets attributable to shares of common stock 399,278 million 393,620 million 3,758,264 thousand 

Number of shares of common stock used in the 

calculation of net assets per share 

 296,931,826 shares  301,983,526 shares  

 

 

17.  FINANCIAL INSTRUMENTS AND RELATED DISCLOSURE 

 

(a) Overview 

(1) Investment policy of financial instruments 

The Group mainly operates funds for future strategic investments and manages 

temporary surpluses by secured time deposits and securities. The Group does not 

operate these funds for trading or speculative purposes. The Group obtains financing 

through bank borrowings for short-term financial requirements and bank loans, bond 

issuance and capital increases for long-term financial requirements, considering market 

conditions and other factors. 

 

Investment securities are held when holding equity securities improves the mid-to 

long-term corporate value and is regarded as reasonable from the viewpoint of
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not indicate market risk related to derivative transactions. 

 

(b) Fair value of financial instruments 

Carrying value on the consolidated balance sheets as of March 31, 2018 and 2017, fair 

value and differences are as follows. The financial instruments whose fair value is 

extremely difficult to determine are not included below. 

 
 2018 

 Millions of yen 
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Marketable securities and investment securities 

Fair value of stocks is based on the price on stock exchanges and that of bonds is based on the price on 

bond markets or the price provided by the correspondent financial institutions.  
 

Liabilities: 

Payables-Trade notes and accounts 

The carrying value is deemed as the fair value since these are scheduled to be settled in a short period 

of time. 

 

Derivative transactions: 

Please refer to Note 20. 

 

Note 2: Unlisted equity securities of ¥27,363 million ($
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Derivative transactions for which hedge accounting is applied at March 31, 2018 and 

2017 are as follows: 
 

2018 

  Millions of yen Thousands of U.S. dollars 

 

Hedged  

Item 

Contract 
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21.  OTHER COMPREHENSIVE INCOME 

 

Reclassification adjustments and income tax effects attributable to other comprehensive 

income for the years ended March 31, 2018 and 2017 are as follows: 

 

 

Millions of yen 

Thousands of 

U.S. dollars 

 2018 2017 2018 

Unrealized gain on available-for-sale securities:       

  Gains (losses) arising during the year  ¥ 5,725  ¥ 13,681  $ 5
/F4 9 Tf8o-5(8)9 Tf  
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22.  RELATED PARTY TRANSACTIONS 

 

Related party transactions for the year ended March 31, 2018 are as follows: 

 

Directors, Major Individual Shareholders, etc. 

Category 

Name of 

company, 

etc., or 

individual 

Percentage of 

Voting Rights, 

etc. 

Transactions with 

Related Party 

Nature of 

Transactions 

Transaction 

Value 
Item 

Year- 

end 

Balance 
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23.  SEGMENT INFORMATION 

 

1. Overview of reportable segments 

The Group’s reportable segments are those for which separate financial information is 

available and regular consideration by the Company’s Board of Directors are being 

given in order to decide how resources should be allocated among the Group and 

evaluate operating results. The Company, as a holding company, develops and 

determines group strategy, allocates management resources, and evaluates operations 

by businesses segments of “Flour Milling,” “Processed Food” 
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4. Geographic information 

(1) Sales 

 
2018 

Millions of yen 

Japan U.S. Other Total 

 ¥ 443,804  ¥ 63,546  ¥ 32,743  ¥ 540,094 

 
2017 

Millions of yen 

Japan U.S. Other Total 

 ¥ 440,836  ¥ 59,999  ¥ 31,205  ¥ 532,040 

 
2018 

7KRXVDQGV�RI�8�6��GROODUV 

Japan U.S. Other Total 

 $ 4,177,372  $ 598,136  $ 308,198  $ 5,083,716 

 

 

(2) Property, plant and equipment 

 
2018 

Millions of yen 

Japan U.S. Other Total 

 ¥ 
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24.  SUBSEQUENT EVENT 

 

Appropriation of Retained Earnings 
 

The following appropriation of retained earnings at March 31, 2018, was approved at 

the Company's shareholders' meeting held on June 27, 2018: 

 

 Millions of Yen  

Thousands of 

U.S. Dollars  

 

Year-end cash dividends, ¥15 ($0.14) per share ¥4,455  $41,933  
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