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Nisshin Seifun Group Inc. and Consolidated Subsidiaries 
Consolidated Balance Sheet 
March 31, 2019  
 
   

 
Millions of Yen 

 Thousands of 
U.S. Dollars 

(Note 1) 
ASSETS   2019  2018  2019  
 
CURRENT ASSETS:       
 Cash and deposits (Notes 15 and 17) ¥101,974  ¥91,635  $918,767  
 Marketable securities (Notes 15 and 17)    7,336    7,857    66,096  
 Receivables (Note 15):       
  Trade notes and accounts   76,245   79,676   686,954  
  Other 2,032  1,489  18,308  
  Allowance for doubtful accounts     (232)     (193)    (2,090)  
 Inventories (Note 4) 73,348  71,882  660,852  
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Nisshin Seifun Group Inc. and Consolidated Subsidiaries 
Consolidated Statement of Income 
Year Ended March 31, 2019  
 
 

  
 

Millions of Yen 

 Thousands of 
U.S. Dollars 

(Note 1) 
 2019  2018  2019  
 
NET SALES ¥565,343  ¥540,094  $5,093,639  
       
COST OF SALES  401,584   378,742   3,618,200  
       
   Gross profit  163,759   161,352  1,475,439  
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 Yen  U.S. Dollars  
PER SHARE OF COMMON STOCK (Notes 14):       
 Basic earnings per share ¥74.98  



 4 
 

Nisshin Seifun Group Inc. and Consolidated Subsidiaries 
Consolidated Statement of Comprehensive Income 
Year Ended March 31, 2019  
 

 Millions of Yen  

Thousands of 
U.S. Dollars 

(Note 1) 
 2019  2018  2019  
 
NET INCOME ¥ 23,586  ¥ 22,669  $ 212,506  
       
OTHER COMPREHENSIVE INCOME (Note 19):       
 Unrealized gain (loss) on available-for-sale securities  (6,770)    3,945    (60,996)  
 Deferred gain (loss) on derivatives under hedge  
  accounting 

 
    95 

 
 

 
  (570) 

 
 

 
     856 

 
 

 Foreign currency translation adjustments    172   (1,118)     1,550  
 Defined retirement benefit plans     44     109       396  
 Share of other comprehensive income (loss) in associates    (85)     111      (766)  
   

   

 .6 rec 536.04.92 5p02Q 39.96 12.6 11 Tw 11.04 -0 0 11.04 358.08 551.88 Tm
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Nisshin Seifun Group Inc. and Consolidated Subsidiaries  
Consolidated Statement of Changes in Equity 
Year Ended March 31, 2019           
 

 Thousands  Millions of Yen 
             Accumulated Other Comprehensive Income       
 Number of 

Shares of 
Common  

Stock 
Outstanding  

Common 
Stock  

Capital 
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Nisshin Seifun Group Inc. and Consolidated Subsidiaries 
Consolidated Statement of Cash Flows 
Year Ended March 31, 2019  

  
 

Millions of Yen 

 Thousands of 
U.S. Dollars 

(Note 1) 
 2019  2018  2019  

 
OPERATING ACTIVITIES:       
 Income before income taxes ¥  33,113  ¥  32,430  $  298,342  
 Adjustments for:       
  Income taxes—paid (7,485)  (10,710)  (67,439)  
  Depreciation and amortization 14,951     15,509  134,706
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For consolidated subsidiaries with accounting periods ending on either 
December 31 or January 31, the Company previously used the financial 
statements of subsidiaries available as of the respective dates, with 
adjustments for any material transactions occurring during the period 
between the subsidiary’s fiscal year-end and the consolidated fiscal year-end. 
  
In a move to provide more accurate disclosure on the consolidated financial 
statements, from the year ended March 31, 2019, the Company adopted an 
approach whereby certain consolidated subsidiaries (Miller Milling Company, 
LLC and eight other companies) prepared provisional results as of March 31 
for consolidation purposes. Profit and losses for applicable consolidated 
subsidiaries from January 1, 2018 or February 1, 2018 to March 31, 2018 
have been recorded, adjusted as changes in retained earnings. Net increase or 
decrease in cash and cash equivalents are presented as “Decrease in cash and 
cash equivalents from change in accounting period of subsidiaries” in the 
consolidated statement of cash flows for the year ended March 31, 2019. 
 
For Thai Nisshin Seifun Co., Ltd. and 11 other companies which have a fiscal 
year-end of December 31, since 
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Overseas consolidated subsidiaries recognize allowance for doubtful debts 
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assets and lease obligations in the balance sheet and depreciated by the 
straight-line method over the lease period, with no residual value. 

  
p. Income Taxes— The provision for income taxes is computed based on the profit 

before tax included in the consolidated statement of income. The asset and 
liability method is used to recognize deferred tax assets and liabilities for the 
expected future tax consequences of temporary differences between the 
carrying amounts and the tax bases of assets and liabilities. 

  
Deferred income taxes are measured by applying currently enacted tax laws to 
the temporary differences. 
 

q. Derivatives and Hedging Activities— The 
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s. New Accounting Pronouncements 

Accounting Standard for Revenue Recognition, etc. 
    

On March 30, 2018, the ASBJ issued ASBJ Statement No. 29, "Accounting 
Standard for Revenue Recognition," and ASBJ Guidance No. 30, 
"Implementation Guidance on Accounting Standard for Revenue Recognition". 
The core principle of the standard and guidance is that an entity should 
recognize revenue to depict the transfer of promised goods or services to 
customers in an amount that reflects the consideration to which the entity 
expects to be entitled in exchange for those goods or services. An entity should 
recognize revenue in accordance with that core principle by applying the 
following steps: 

 
Step 1 : Identify the contract(s) with a customer 
Step 2 : Identify the performance obligations in the contract 
Step 3 : Determine the transaction price 
Step 4 : Allocate the transaction price to the performance obligations in the 

contract  
Step 5 : Recognize revenue when (or as) the entity satisfies a performance 

obligation 
 

The Company expects to apply the accounting standard and guidance from the 
beginning of the year ending March 31, 2022. 

 
The Company is in the process of measuring the effects of applying the 
accounting standard and guidance in future applicable periods. 
 

t. New accounting standard effective April 1, 2018 
ASBJ Statement No. 28, “Partial Amendments to Accounting Standard for Tax 
Effect Accounting” 

  
On February 16, 2018, the ASBJ issued ASBJ Statement No. 28, “Partial 
Amendments to Accounting Standard for Tax Effect Accounting,” which 
requires deferred tax assets and deferred tax liabilities to be classified as 
investments and other assets and long-term liabilities, respectively. Deferred 
tax assets were previously classified as current assets and investments and 
other assets, and deferred tax liabilities were previously classified as current 
liabilities and long-term liabilities under the previous accounting standard. 
The revised accounting standard is effective for annual periods beginning on or 
after April 1, 2018. The Company retrospectively applied the revised 
accounting standard effective April 1, 2018, and deferred tax assets previously 
classified as current assets decreased by ¥4,690 million and deferred tax 
assets in investments and other assets increased by ¥2,709 million as of March 
31, 2018. Deferred tax liabilities previously classified as current liabilities 
decreased by ¥68 million and deferred tax liabilities 
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3.  ADDITIONAL INFORMATION 
Business combination through acquisition 
On March 26, 2019, the Board of Directors resolved to acquire 51% of the common stock 
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(6) Proportion of voting rights acquired 

1. Shareholding prior to business 
combination 

55,725 shares 
(Number of voting rights: 55,725) 
(Proportion of voting rights held: 49%) 

2. Shares acquired 58,000 shares 
(Number of voting rights: 58,000) 

3. Shareholding following business 
combination 

113,725 shares 
(Number of voting rights: 113,725) 
(Proportion of voting rights held: 100%) 

 
(7) The objective of acquisition is to obtain 100% of voting rights. 

 
2. The acquisition cost and difference from total cost of individual transactions required 

for the acquisition is to be determained. 
 
3. The total purchase price consideration is ¥15,080 million ($135,868 thousand) by cash. 
 
4. Expenses relating to the acquisition are to be further determined. 
 
5. The acquisition is funded entirely by cash on hand. 
 
6. Goodwill arising from the acquisition and the related amortization policy is to be 

determined. 
 
7. Amount and principal breakdown of assets and liabilities assumed on date of business 

combination is to be determined. 
 
4. INVENTORIES 
 
Inventories at March 31, 2019 and 2018 comprised of the following: 
 

 Millions of yen 
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Contracted fees for these line-of-
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(c) Reconciliation between the balances of projected benefit obligation and plan assets 

and net defined benefit liability and net defined benefit asset recorded on the 
consolidated balance sheets as of March 31, 2019 and 2018 are as follows: 
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(g)
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7.  STOCK OPTION PLANS 
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 2015 Plan 2016 Plan 

Grantees 

14 directors and 10 
executive officers of 

the Company and 
35 directors of 

consolidated 
subsidiaries 

14 directors and 11 
executive officers of 

the Company and 
36 directors of 

consolidated 
subsidiaries 

Type of stock Common stock Common stock 
Number of shares granted 326,000 shares  339,000 shares  
Grant date August 19, 2015 August 15, 2016 
Conditions for vesting Not stated Not stated 
Service period Not specified Not specified 
Exercisable period August 20, 2017- 

August 1, 2022 
August 16, 2018- 

August 1, 2023 
 

 2015 Plan  2016 Plan  
Non-Vested (number of shares)   
Outstanding at beginning of the 

year 
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8.  EQUITY 
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9. 
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(c) Dividends 
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10.  SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 
 
Selling, general and administrative expenses for the years ended March 31, 2019 and 
2018 
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 Millions of yen 

Thousands of 
U.S. dollars 

 2019 2018 2019 
Deferred tax liabilities:    
 Unrealized gain on available-for-sale securities  ¥ (27,175)  ¥ (30,130)  $ (244,842) 
 Reserve for reduction entry of fixed assets (1,869) (1,874) (16,839) 
 Retained earnings of subsidiaries and associates (1,045) (1,029) (9,415) 
 Underdepreciation (1,670) (1,012) (15,046) 
 Securities returned from employee retirement 

benefit trust (964) (964) (8,685) 
 Other (805) (763) (7,253) 
Gross deferred tax liabilities (33,530) (35,774) (302,099) 
Deferred tax liabilities, net  ¥ (18,599)  ¥ (21,430)  $ (167,574) 

 
Disclosure of the reconciliation between the statutory and effective tax rates for the year 
ended March 31, 2019 is as follows: 
 

 Year ended 
March
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14.  PER SHARE INFORMATION 
 

 2019 
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15.  FINANCIAL INSTRUMENTS AND RELATED DISCLOSURE 
 
(a) Overview 
(1) Investment policy of financial instruments 
The Group mainly operates funds for future strategic investments and manages 
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 2019 
 Millions of yen Thousands of U.S. dollars 

 
Carrying 
Amount 

Fair 
Value 

Unrealized 
Gains 

(Losses) 
Carrying 

Value 
Fair 

Unrealized 
Gain5  
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Derivative transactions: 
Please refer to Note 18 

 
Note 2: Unlisted equity securities of ¥28,165 million ($253,762 thousand) and ¥27,363 million whose fair 

values are unobservable as of March 31, 2019 and 2018, respectively, are not included in the above 
tables. 

 
(c) The redemption schedule for financial instruments and securities with maturities as 

of March 31, 2019 and 2018 is as follows: 
 

 
 

Millions of yen 
Thousands of    
U.S. dollars 

 2019 2018 2019 

  
Due in One 
Year or Less 
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16.  INVESTMENT SECURITIES 
 
(a) Information regarding available-for-sale securities with fair market value 
 
 2019 

 Millions of yen Thousands of U.S. dollars 

 
Carrying  
Amount 

Acquisition 
Cost 

Unrealized 
Gains 

(Losses) 
Carrying 
Amount 

Acquisition 
Cost 

Unrealized 
Gains 

(Losses) 
Securities whose carrying value       
 exceeds their acquisition cost:       
 Equity securities  ¥ 117,104  ¥ 27,209  ¥ 89,895  $ 1,055,086  $ 245,148  $809,938 
 Bonds:        
  Government and municipal bonds 1,569 1,569 0 14,136 14,136 0 
  Corporate bonds - - - - - - 
  Other - - - - - - 
 Other - - - - - - 

   Subtotal  118,674 28,778 89,895 1,069,231 259,285 809,938 
Securities whose carrying value does       
 not exceed their acquisition cost:       
  Equity securities 1,622 1,669 (47) 14,614 15,037 (423) 
  Bonds:       
  Government and municipal bonds 5,766 5,768 (1) 51,951 51,969 (9) 
  Corporate bonds - - - - - - 
  Other - - - - - - 
 Other - - - - - - 
   Subtotal  7,389 7,438 (48) 66,574 67,015 (432) 

Total  ¥ 126,063  ¥ 36,216  ¥ 89,846  $ 1,135,805  $ 326,300  $809,496 

 
 2018    
 Millions of yen  
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 Millions of yen 
Thousands of 
U.S. dollars  

 2019 2018 2019 

Equity    
Proceeds from sales  ¥ 1,708  ¥ 858  $ 15,389 
Aggregate gains on sales 1,379 357 12,425 

 
 
17.  CASH FLOW INFORMATION 
 
Cash and deposits on the accompanying consolidated balance sheets and cash and cash 
equivalents on the accompanying consolidated statements of cash flows are reconciled as 
of March 31, 2019 and 2018 as follows: 
 
 

Millions of yen 
Thousands of 
U.S. dollars 
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19.  OTHER COMPREHENSIVE INCOME 
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20.  RELATED PARTY TRANSACTIONS 
 
Related party transactions for the year ended March 31, 2019 are as follows: 
 
Directors, Major Individual Shareholders, etc. 

Category 

Name of 
company, 

etc., or 
individual 

Percentage of 
Voting Rights, 

etc. 

Transactions with 
Related Party 

Nature of 
Transactions 

Transaction 
Value 

Item 
Year- 
end 

Balance 

Director 
and his/her 

close 
relative 

 

Yuji 

Koike 
Directly held 

0.0 
Director of the 
Company (Note 2) 

Exercise of 
subscription 
rights to shares 
(Note 1) 

¥10 million  
($90 

thousand) 
- - 

Akio 

Mimura 
Directly held 

0.0 
Director of the 
Company 

Exercise of 
subscription 
rights to shares 
(Note 1) 

¥10 million  
($90 

thousand) 
- - 

Transaction conditions and methods used to determine conditions 
Note 1: This refers to the exercise during the fiscal year ended March 31, 2019 of stock 

options granted by the resolutions of the Ordinary General Meeting of 
Shareholders held on June 26, 2014, and June 25, 2015. The “Transaction Value” 
represents the amount determined by multiplying the number of shares granted 
by the exercise of the stock options during the fiscal year ended March 31, 2019 
by the exercise price. 

Note 2: Yuji Koike has taken office as a director and managing executive officer as of 
June 26, 2019. 

 
Related party transactions for the year ended March 31, 2018 are as follows: 
 
Directors, Major Individual Shareholders, etc. 

Category 

Name of 
company, 

etc., or 
individual 

Percentage of 
Voting Rights, 

etc. 

Transactions with 
Related Party 

Nature of 
Transactions 

Transaction 
Value 

Item 
Year- 
end 

Balance 

Director 
and his/her 

close 
relative 

 

Akio 

Mimura 
Directly held 

0.0 
Director of the 
Company 

Exercise of 
subscription 
rights to shares 
(Note 1) 

¥11 million   - - 

Masashi 
Nakagawa 

Directly held 
0.0 

Director of the 
Company 

Exercise of 
subscription 
rights to shares 
(Note 1) 

¥10 million   - - 

Transaction conditions and methods used to determine conditions 
(Note): This refers to the exercise during the fiscal year ended March 31, 2018 of stock 

options granted by the resolutions of the Ordinary General Meeting of 
Shareholders held on June 26, 2013, and June 26, 2014. The “Transaction Value” 
represents the amount determined by multiplying the number of shares granted 
by the exercise of the stock options during the fiscal year ended March 31, 2018 
by the exercise price. 
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21.  SEGMENT INFORMATION 
 
1. Overview of reportable segments 
The Group’s reportable segments are those for which separate financial information is 
available and regular consideration by the Company’s Board of Directors are being given 
in order to decide how resources should be allocated among the Group and evaluate 
operating results. The Company, as a holding company, develops and determines group 
strategy, allocates management resources, and evaluates operations by businesses 
segments of “Flour Milling,” “Processed Food” and other business which are classified by 
products and services. Therefore, the Group’s reportable segment comprises of “Flour 
Milling” and “Processed Food.” 
 
Primary products for each business segment are summarized as follows: 
 
 Flour Milling ....................... Flour, bran 
 Processed Food .................... Prepared mix, flour for consumer use, pasta, pasta sauce, frozen 

food, daily dish, cake and bread ingredients, biochemical products, 
life science business, healthcare foods 

 
2. Method of calculating net sales, income, assets and other items by reportable 

segment 
Accounting policies of the reportable segments are consistent to those described in Note 
1. “Summary of Significant Accounting Policies.” Income by reportable segment is based 
on operating income. Intersegment transactions are based on prevailing market price. 
 
“Partial Amendments to Accounting Standard for Tax Effect Accounting” (ASBJ 
Statement No. 28, February 16, 2018) (Statement No. 28) has been applied from the 
beginning of the year ended March 31, 2019, and the amounts of segment assets as of 
March 31, 2018 reflect the retrospective application of Statement No. 28. 
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3. Net sales, income, assets and other items by reportable segment 
 

 Millions of yen 
 2019 
 Reportable segment     
 Flour 

Milling 
Processed 

Food Subtotal Other Total Adjustments Consolidated 
Net Sales:        
  Sales to external customers  ¥ 245,943  ¥ 258,783  ¥ 504,726  ¥ 60,616  ¥ 565,343  ¥ -  ¥ 565,343 
  Intersegment sales and transfers   16,431   412   16,844   2,951   19,796   (19,796)   - 
   Total   262,375   259,196   521,571   63,568   585,139   (19,796)   565,343 
Segment income  ¥ 9,179 ¥  13,421  ¥ 22,601  ¥ 4,088  ¥ 26,689  ¥ 226  ¥ 26,916 
Segment assets  ¥ 209,818  ¥ 183,790  ¥ 393,609  ¥ 72,255  ¥ 465,864  ¥ 128,889  ¥ 594,754 
Other items:        

 
  Depreciation and amortization  ¥ 8,164  ¥ 5,484164¥

164   

8,8,8,8, 8,8 ,  
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4. Geographic information 
(1) Sales 
 

2019 
Millions of yen 

Japan U.S. Other Total 
 ¥ 461,604  ¥ 67,189  ¥ 36,549  ¥ 565,343 

 
2018 

Millions of yen 
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6. Information about loss on impairment of long-lived assets by reportable segment 
 
 2019 

 Millions of yen 

 
Processed 

Food 
Loss on impairment of long-lived assets  ¥ 72 

 
 2018 
 Millions of yen 

 
Processed 

Food 
Loss on impairment of long-lived assets  ¥ 129 

 
 2019 

 
Thousands of 
U.S. dollars 

 
Processed 

Food 

Loss on impairment of long-lived assets 
  

$   649 
 
 
7. Information about amortization and unamortized balance of goodwill by reportable 

segment 
 
 2019 

 Millions of yen 

 
Flour 

Milling 
Processed 

Food Total 
Amortization  ¥ 1,126  ¥ 197  ¥ 1,324 
Unamortized balance 4,580 435 5,016 

 
 2018 
 Millions of yen 

 
Flour 

Milling 
Processed 

Food Total 
Amortization  ¥ 1,054  ¥ 170  ¥ 1,224 
Unamortized balance 5,309 313 5,623 

 
 2019 

 Thousands of U.S. dollars 

 
Flour 

Milling 
Processed 

Food Total 
Amortization  $ 10,145  $ 1,775  $ 11,929 
Unamortized balance 41,265 3,919 45,193 
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22.  SUBSEQUENT EVENTS 
 
a.   Appropriation of Retained Earnings 
 
The following appropriation of retained earnings at March 31, 2019, was approved at 
the Company's shareholders' meeting held on June 26, 2019: 

 

 Millions of Yen  
Thousands of 
U.S. Dollars  

 
Year-end cash dividends, ¥16 ($0.14) per share ¥4,755  $4

55

14
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