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Nisshin Seifun Group Inc. and Consolidated Subsidiaries  
Consolidated Statement of Changes in Equity 

Year Ended March 31, 2020           
 

 Thousands  Millions of Yen 
             Accumulated Other Comprehensive Income       

 Number of 
Shares of 
Common  

Stock 
Outstanding  

Common 
Stock  

Capital 
Surplus  

Stock 
Acquisition 

Rights  
Retained 
Earnings 

 
 

Treasury 
Stock 

 Unrealized 
Gain (Loss) 

on Available- 
for-Sale 

Securities   

Deferred  
Gain (Loss) on 

Derivatives 
under Hedge 
Accounting  

Foreign 
Currency 

Translation 
Adjustments 

 

Defined 
Retireme
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FINANCING ACTIVITIES: 
 Increase in short-term bank loans  35,719    75  328,209  
 Decrease in short-term bank loans    (43,290)  (1,636) (397,776)  
 Proceeds from long-term debt   10,000   1,105   91,886  
 Proceeds from issuance of bonds 19,888  - 182,744  
 Proceeds from sales of treasury stock     250     297    2,297  
 Purchase of treasury stock (190)   (190)   (1,746) 
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completed at the acquisition date. The acquirer recognizes any bargain 
purchase gain in profit or loss immediately on the acquisition date after 
reassessing and confirming that all of the assets acquired and all of the 
liabilities assumed have been identified after a review of the procedures used 
in the purchase price allocation. A parent's ownership interest in a subsidiary 
might change if the parent purchases or sells ownership interests in its 
subsidiary. The carrying amount of noncontrolling interest is adjusted to reflect 
the change in the parent's ownership interest in its subsidiary while the parent 
retains its controlling interest in its subsidiary. Any difference between the fair 
value of the consideration received or paid and the amount by which the 
noncontrolling interest is adjusted is accounted for as capital surplus as long as 
the parent retains control over its subsidiary. 

  
 Differences between the investment costs and the fair values of net assets of 

subsidiaries have been amortized by the straight-line method over a period of 
mainly 10 years. Gain arising from a bargain purchase is recognized as income 
on the acquisition date. 

  
 For the fiscal year ended March 31, 2020, PFG Topcol Pty Ltd. and its 

subsidiaries (Allied Pinnacle Pty Ltd. and 19 other companies) are newly 
included in the scope of consolidation due to the acquisition of PFG Topcol Pty 
Ltd. Additionally, Tokatsu Foods Co., Ltd., which had been an affiliate 
accounted for by the equity method, and its three subsidiaries are included in 
the scope of consolidation due to the acquisition of additional shares of Tokatsu 
Foods Co., Ltd. 

  
e. Cash and Cash Equivalentsñ Cash and cash equivalents comprises securities, 

time deposits, and certificates of deposit with a maturity of three months or less 
at the time of purchase. They are readily convertible to a known amount of cash 
and are subject to insignificant risk of changes in value. 

  
Reconciliations between cash and deposits in the consolidated balance sheets 
and cash and cash equivalents in the consolidated statements of cash flows are 
presented in Note 19. 
 

f. Allowance for Doubtful Accountsñ The Company and its domestic consolidated 
subsidiaries recognize allowance for doubtful debts against trade receivables 
based on estimated irrecoverable amounts determined by reference to past 
default experience of tj 
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the plans (mainly 15 years) from the year following the year in which the gain 
or loss is recognized. 

 
m. Stock Optionsñ Compensation expense for employee stock options (which were 

granted on and after May 1, 2006,) are recognized based on the fair value at the 
date of grant and over the vesting period as consideration for receiving goods or 
services. In the balance sheet, the stock option is presented as stock acquisition 
rights as a separate component of equity until exercised.  

 
n. Stock-based Remuneration Planñ 

(1) Outline of transactions 
Under the Plan, the Company shares vested in the Eligible Directors, etc. are 
acquired by a trust established by the Company (the òTrustó) using the money 
that the Company and the major subsidiaries contribute, and are vested in the 
Eligible Directors, etc. through the Trust. The Company shares calculated by 
a specific calculation method and cash for tax purpose, which are determined 
based on the stock remuneration base amount set out according to the positions 
and othe
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Group does not enter into derivatives transactions for trading or speculative 
purposes. 

  
Derivative financial instruments are classified and accounted for as follows: 
derivatives are carried at fair value with any changes in unrealized gains or 
losses charged or credited to profit or loss; however, for derivatives used for 
hedging purposes, if derivatives qualify for hedge accounting because of a high 
correlation and effectiveness between the hedging instruments and the hedged 
items, gains or losses on derivatives are deferred until maturity of the hedged 
transactions. In addition, if forward exchange contracts qualify for hedge 
accounting, the related hedged items such as foreign currency receivables and 
payables are translated at the corresponding contracted rates. 

  
Since the significant conditions of the hedging instruments and the related 
hedged items are theo
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u.  New Accounting Pronouncements 
Accounting Standard for Revenue Recognition, etc. 

    
On March 30, 2018, the ASBJ issued ASBJ Statement No. 29, "Accounting 
Standard for Revenue Recognition," and ASBJ Guidance No. 30, 
"Implementation Guidance on Accounting Standard for Revenue Recognition". 
The core principle of the standard and guidance is that an entity should 
recognize revenue to depict the transfer of promised goods or services to 
customers in an amount that reflects the consideration to which the entity 
expects to be entitled in exchange for those goods or services. An entity should 
recognize revenue in accordance with that core principle by applying the 
following steps: 

 
Step 1 : Identify the contract(s) with a customer 
Step 2 : Identify the performance obligations in the contract 
Step 3 : Determine the transaction price 
Step 4 : Allocate the transaction price to the performance obligations in the 

contract  
Step 5 : Recognize revenue when (or as) the entity satisfies a performance 

obligation 
 

The Co



14 

3.  ADDITIONAL INFORMATION 
Accounting estimates relating to the spread of the novel coronavirus (COVID-19) 
Due to the impact of COVID-19, demand has been changing as the situations of 
customers and market environments of countries and regions around the world have 
been changing. While reasonable predictions of the scale of growth of the disease and the 
timeline for its retreat are difficult to formulate, based on the information available, the 
Company is developing estimates for accounting purposes that include those for 
impairment of non-current assets and the recoverability of deferred tax assets. These 
estimates are based on assumptions that project a gradual turn toward recovery over 
time despite ripple effects on demand for each product caused by a repeated pat  pa

ei
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* Average interest rates of bank loans represent the weighted-average rates for the outstanding 
balances at March 31, 2020. 

 
* Disclosure of average interest rates of lease obligations has been omitted because the 

amounts of lease obligations recorded on consolidated balance sheet at March 31, 2020 were 
calculated based on inclusive-of-interest method. 

 
The annual maturities of long-term bank loans at March 31, 2020, excluding the current 
portion, are summarized as follows: 
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The carrying amounts of assets pledged as collateral for short-term bank loans of Ô5,300 
million ($48,700 thousand) at March 31, 2020 are as follows: 
 

 Millions of yen 
Thousands of 
U.S. dollars  

 2020 2020 
Buildings and structures   Ô 3,785  $ 34,779 
Land   3,278   30,120 

Total  Ô 7,064  $ 64,909 

 
6.  RETIREMENT AND PENSION PLANS 
 
The Group has unfunded lump-sum retirement plans and defined contribution pension 
plans to provide for employeesõ retirement benefits. The Company thasC  
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and net defined benefit liability and net defined benefit asset recorded on the 
consolidated balance sheets as of March 31, 2020 and 2019 are as follows: 

 

 Millions of yen 
Thousands of 
U.S. dollars  

 2020 2019 2020 
Funded projected benefit obligation  Ô 3,522  Ô 4,349  $ 32,362 
Plan assets at fair value   (3,768)   (4,534)   (34,623) 
   (246)   (184)   (2,260) 
Unfunded projected benefit obligation   22,381   21,076   205,651 
Net li y and asset recorded on t e cons lidated

ance s t

  22,05   02,    235,  

 

Net defined benef li    22,    21,49    276,251   276,251  
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7.  STOCK 
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8.  EQUITY 
 
Japanese companies are subject to the Companies Act of Japan (the "Companies Act"). 
The significant provisions in the Companies Act that affect financial and accounting 
matters are summarized below: 
 
a. Dividends 
 
Under the Companies Act, companies can pay dividends at any time during the fiscal 
year in addition to the year-end dividend upon resolution at the shareholders' meeting. 
Additionally, for companies that meet certain criteria including (1) having a Board of 
Directors, (2) having independent auditors, (3) having an Audit & Supervisory 
Committee, and (4) the term of service of the directors being pres
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9. SUPPLEMENTAL INFORMATION FOR CONSOLIDATED STATEMENT OF 
CHANGES IN EQUITY 

 
(a) Type and number of outstanding shares 
 
 Thousands of shares 
 Year ended March 31T
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(c) Dividends 
 
(1) Dividends paid to sha
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10.  SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 
 
Selling, general and administrative expenses for the years ended March 31, 2020 and 
2019 are summarized as follows: 
 
 

Millions of yen 
Thousands of 
U.S. dollars 

 2020 2019 2020 
Freight  Ô 51,263  Ô 35,968  $ 471,037 
Sales promotion and sales incentives 41,209 40,707 378,655 
Employeesõ salaries 18,858 14,627 173,279 
Employeesõ bonuses and benefits 12,513 11,089 114,977 
Retirement benefits 1,371 1,309 12,598 
Other 45,757 33,142 420,445 
Total  Ô170,971  Ô136,842  $ 1,570,991 

 
11.  RESEARCH AND DEVELOPMENT EXPENSES 
 
Research and development expenses included in selling, general and administrative 
expenses and manufacturing costs were Ô6,538 million ($60,075 thousand) and Ô6,168 
million for the years ended March 31, 2020 and 2019, respectively. 
 
12.  BUSINESS RESTRUCTURING EXPENSES 
 
òBusiness restructuring expensesó of Ô1,028 million ($9,446 thousand) for the year ended 
March 31, 2020 consist primarily of expenses related to the closure of the Minnesota-
based New Prague Plant in the U.S. flour milling business, and expenses related to 
transfer of the pet food business. Business restructuring expenses for the year ended 
March 31, 2020 is included in other-net in the consolidated statement of income. 
 
13.  IMPAIRMENT LOSS 
 
The Group recognized impairment loss on the following assets for the year ended March 
31, 2020: 
 

Location 
Use 

(Business segment) 
 

Item 
United States - 

(Flour Milling) 
Goodwill 

Business assets 
(Flour Milling) 

Buildings and structures; machinery, 
and equipment; others 

Yamanashi, and others Business assets 
(Other) 

Buildings and structures; machinery 
and equipment 

Kanagawa Business assets 
(Other) 

Buildings and structures; machinery 
and equipment; others 

 
The Group classifies assets based on minimum units that generate cash flows essentially 
independent from the cash flows of other assets or group of assets. 
 
Regarding goodwill for the U.S. flour milling business in the Flour Milling Segment, 
following comprehensive consideration of factors surrounding a downturn in business 
performance due to intensifying sales competition, the Company conducted an 
impairment test in accordance with US-GAAP. Therefore, the book value of this business 
was written down to its fair value, resulting in an impairment loss of Ô3,003 million 
($27,593 thousand). The impairment loss consists of Ô3,003 million ($27,593 thousand) 
for goodwill. A discount rate of 8.5% was used for the calculation of fair value. 
Furthermore, following the decision to close the Minnesota-based New Prague Plant in 
the U.S. flour milling business, the book value of assets from this plant was written down 
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14.  INCOME TAXES 
 
Income taxes applicable to the Group consist of corporate tax, inhabitantsõ taxes and 
enterprise taxes which, in the aggregate, resulted in a statutory tax rate of 
approximately 30.6% and 30.6% for the years ended March 31, 2020 and 2019, 
respectively. 
 
The tax e l yõ$aa t esabtstaxorate t e hspndos a hichean woed i  ed s a p i]x e a 
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16.  PER SHARE INFORMATION 
 

 2020 2019 2020 
Earnings per share:    
  Basic *1  Ô 75.40  Ô 74.98  $ 0.69 
  Diluted 75.35 74.90   0.69 
    
Net assets per share *2  Ô 1,328.71  Ô 1,359.49  $ 12 ľ̾ 

*
e l
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17.  FINANCIAL INSTRUMENTS AND RELATED DISCLOSURE 
 
(a) Overview 
(1) Investment policy of financial instruments 
The Group mainly operates funds for future strategic investments and manages 
temporary surpluses by secured time deposits and securities. The Group does not operate 
these funds for trading or speculative purposes. The Group obtains financing through 
bank borrowings for short-term financial requirements and bank loans, bond issuance 
and capital increases for long-term financial requirements, considering market 
conditions and other Lfuna tae L
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(b) Fair value of financial instruments 
Carrying value on the consolidated balance sheets as of March 31, 2020 and 2019, fair 
value and differences are as follows. The financial instruments whose fair value is 
extremely difficult to determine are not included below. 
 
 2020 
 Millions of yen Thousands of U.S. dollars 

 
Carrying 
Amount 

Fair 
Value 

Unrealized 
Gains 

(Losses) 
Carrying 

Value 
Fair 

Value 

Unrealized 
Gains 

(Losses) 

Cash and deposits  Ô 49,710  Ô 49,710  Ô -  $ 456,767  $ 456,767  $ - 
Receivables-Trade notes and accounts   92,236   92,236   - 847,524 847,524   - 
Debt and marketable equity securities:       
 Available-for-sale securities   118,304   118,304   - 1,087,053 1,087,053   - 

Total assets  Ô260,251  Ô260,251  Ô -  $2,391,353  $2,391,353  $ - 

       
Payables-Trade notes and accounts     53,730     53,730          -     493,706     493,706  
Short-term bank loans     13,490     13,490          -     123,955     123,955  
Bonds     20,000     19,690      (309)     183,773     180,924     (2,839) 
Long-term bank loans   19,814   19,669 (144) 182,064 180,731     (1,323) 

Total liabilities  Ô 107,035  Ô 106,581  Ô (453)  $ 983,506  $ 979,335 $  (4,162) 

       
Derivative transactions: (*)       
 Hedge accounting not applied       133    133   -      1,222    1,222   - 
Hedge accounting applied     (98)     (98)   -   (900)     (900)   - 

Total derivative transactions  Ô   35  Ô   35  Ô -  $      322  $    322  $ - 

 
 2019 
 Millions of yen 

 
Carrying 
Amount 

Fair 
Value 

Unrealized 
Gains 

(Losses) 

Cash and deposits  Ô101,974  Ô101,974  Ô - 
Receivables-Trade notes and accounts   76,245 e  6ue 

U Ôd ,9 74
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(b) Sale of securities classified as available-for-sale securities 
 
 Information regarding the sale of securities classified as available-for-sale securities 

for the years ended March 31, 2020 and 2019 is summarized as follows: 
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20.  DERIVATIVES 
 
Derivative transactions for which hedge accounting is not applied at March 31, 2020 and 
2019 are as follows: 
 
 2020 
 Millions of yen Thousands of U.S. dollars 
 Contract 

Amount 
and 

Others 

Due 
after 

One Year 
Fair 

Value 
Unrealized 
Gain (Loss) 

Contract 
Amount 

and 
Others 

Due 
after 

One Year 
Fair 

Value 
Unrealized 
Gain (Loss) 

Currency futures:         
Buy:         

Canadian dollars   Ô   991  Ô -  Ô (49)   Ô (49)  $ 9,106   $ -   $ (450)   $ (450) 
         

Forward exchange 
contracts: 

        

Sell:                 
U.S. dollars  Ô 198  Ô -  Ô g
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Derivative transactions for which hedge accounting is applied at March 31, 2020 and 
2019 are as follows: 
 2020 
  Millions of yen Thousands of U.S. dollars 
 

Hedged  
Item 

Contract 
Amount 

and 
Others  

Due after 
One Year 

Fair 
Value 

Contract 
Amount 

and 
Others 

Due after 
One Year 

Fair 
Value 

Benchmark method        
Forward exchange contracts:        

Sell:        
U.S. dollars Anticipated 

foreign 
currency 
transactions 

  Ô 1,796   Ô -   Ô (39)   $ 16,503   $ -   $ (358) 

Buy:        
U.S. dollars Anticipated 

foreign 
currency 
transactions  

4,496 - 55 41,312 -     505 
Thai baht 2,294 - (114) 21,079 - (1,048) 
Euro 513 - (1) 4,714 - (9) 
Australian dollars 878 - 1  8,068 -       9 
        

Allocation method        
Forward exchange contracts:        

Sell: Accounts 
 receivables 

      
U.S. dollars  Ô 336  Ô -  Ô -   $ 3,087   $  -   $  - 

Buy:  
Accounts 
payables 

      
U.S. dollars   12   -   -    110    -    - 

   Ô 10,327  Ô -  Ô  (98)  $ 94,891  $ -  $   (900) 
 
  2019 
  Millions of yen 
 

Hedged  
Item 

Contract 
Amount 

and 
Others  

Due after 
One Year 

Fair 
Value 

Benchmark method     
Forward exchange contracts:     

Sell:     
U.S. dollars Anticipated 

foreign 
currency 
transactions 

  Ô 1,535   Ô -   Ô (14) 

Buy:     
U.S. dollars Anticipated 

foreign 
currency 
transactions  

3,710 -   26 
Thai baht   948 - 18 
Euro 53- -a 900) 

:  an dollars 878 - - 
h  r:a on method 

    .S aad exchange c tracts:     tc/ 

Acc ts 

paM⁪ivables 

 Ô

. dollars An-   Ô-  Ô -   Ǉ 
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21.  OTHER COMPREHENSIVE INCOME 
 
Reclassification adjustments and income tax effects attributable to other comprehensive 
income for the years ended March 31, 2020 and 2019 are as follows: 
 
 

Millions of yen 
Thousands of 
U.S. dollars 

 2020 2019 2020 
Unrealized gain (loss) on available-for-sale securities:       
  Gains (losses) arising during the year  Ô (7,826)  Ô (8,409)  $ (71,910) 
Reclassification adjustments   (202) (1,315) (1,856) 
  Before income tax effects (8,029) (9,725) (73,776) 
  Income tax effects 2,408 2,954  22,126  
     Total (5,620) (6,770) (51,640) 
Deferred gain (loss) on derivatives under hedge 
accounting: 

   

  Gains (losses) arising during the year 525 134   4,824 
Reclassification adjustments (52) 2 (478) 
  Before income tax effects 472 137  4,337  
  Income tax effects (145) (41) (1,332) 
     Total 327 95    3,005  
Foreign currency translation adjustments:    
  Adjustments arising during the year (16,529) 172   (151,879) 
Defined retirement benefit plans:    
  Adjustments arising during the year (764) (5) (7,020) 
Reclassification adjustments 161 63   1,479 
  Before income tax effects (602) 57   (5,532) 
  Income tax effects 185 (12) 1,700 
     Total (417) 44   (3,832) 
Share of other comprehensive income (loss) in 
 associates: 

   

  Adjustments arising during the year (84) (85) (772) 
     Total other comprehensive income  Ô (22,323)  Ô (6,543)  $ (205,118) 
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2. Period of business results of the acquired company included in the consolidated financial 
statements 

   April 1, 2019 to March 31, 2020 
 
3. Breakdown of acquisition cost and type of consideration 

Consideration for acquisition  Cash and deposits AUD 589 million(Ô46,810 million) 
Acquisition cost                                AUD 589 million(Ô46,810 million) 
 

4. Name and amount of principal acquisition-related costs 
The Company recognized acquisition-related costs, such as advisory fees, of Ô1,040 million 
($9,556 thousand) in the consolidated statement of income for the year ended March 31, 
2020. 

 
5. Method for procuring funds for payment  

Acquisition funds supplied entirely from fund on hand. 
 
6. Amount of subsequent goodwill, reasons for goodwill incurred, amortization method and 

amortization period 
(1) Amount of subsequent goodwill 
   Ô41,101 million ($377,662 thousand) 
(2) Reasons for goodwill incurred l oodwill c}os dwill  tho l a f o f
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8. Amount and principal breakdown of assets acquired and liabilities assumed on date 
of acquisition 

    Current assets            Ô26,066 million($239,511 thousand) 
    Non-current assets        Ô29,197 million($268,281 thousand) 
    Total assets               Ô55,264 million($507,801 thousand) 
 

Current liabilities         Ô26,328 million($241,919 thousand) 
    Non-current liabilities     Ô11,176 million($102,692 thousand) 
    Total liabilities            Ô37,504 million($344,611 thousand) 
 
   (Note)[1] òAmount of subsequent goodwilló in 7. above not included in assets and 

liabilities.  
 
9. Allocated amount, description of type and amortization period for intangible assets 

outside s
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3. Net sales, income, assets and other items by reportable segment 
 

 Millions of yen 
 2020 
 Reportable segment     
 

Flour 
Milling 

Processed 
Food 

Prepared 
Dishes and 

Other 
Prepared 

Foods Subtotal Other Total Adjustments Consolidated 
Net Sales:  

 

 
     

  Sales to external customers  Ô 306,745  Ô 217,959 Ô  129,967  Ô 654,673  Ô 57,507  Ô 712,180  Ô -  Ô 712,180 
  Intersegment sales and transfers   16,507   1,465      4,991   22,963   2,406   25,369   (25,369)   - 
   Total   323,252   219,424    134,959   677,637   59,913   737,550   (25,369)   712,180 
Segment income  Ô 9,326 Ô  12,895 Ô    1,736  Ô 23,958  Ô 4,698  Ô 28,657  Ô 194  Ô 28,852 
Segment assets  Ô 294,565  Ô 159,399 Ô   60,065  Ô 514,031  Ô 73,642  Ô 587,674  Ô  78,540  Ô 666,215 
Other items: 

     






