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Nisshin Seifun Group Inc. and Consolidated Subsidiaries 
Consolidated Statement of Income 
Year Ended March 31, 2021  

 
 

  
 

Millions of Yen 

 Thousands of 
U.S. 

Dollars 
(Note 1) 

 2021  2020  2021  
 
NET SALES ¥679,495  ¥712,180 $6,137,612 
       
COST OF SALES  490,410   512,356  4,429,681 
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Nisshin Seifun Group Inc. and Consolidated Subsidiaries  
Consolidated Statement of Changes in Equity 

Year Ended March 31, 2021           
 

 Thousands  Millions of Yen 
             Accumulated Other Comprehensive Income       

 Number of 
Shares of 
Common  

Stock 
Outstanding  

Common 
Stock  

Capital 
Surplus  

Stock 
Acquisition 

Rights  
Retained 
Earnings 

 
 

Treasury 
Stock 

 Unrealized 
Gain (Loss) 

on Available- 
for-Sale 

Securities   

Deferred  
Gain (Loss) on 

Derivatives 
under Hedge 
Accounting  

Foreign 
Currency 

Translation 
Adjustments 

 

Defined 
Retirement 

Benefit Plans 

 

Total  

Noncontroll
ing  

Interests  
Total 

Equity 
 

BALANCE, APRIL 1, 2019     297,123  ¥  17,117  ¥  12,882  ¥    167  
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existed as of the acquisition date and that would have affected the 
measurement of the amounts recognized as of that date. Such adjustments shall 
be recognized as if the accounting for the business combination had been 
completed at the acquisition date. The acquirer recognizes any bargain 
purchase gain in profit or loss immediately on the acquisition date after 
reassessing and confirming that all of the assets acquired and all of the 
liabilities assumed have been identified after a review of the procedures used 
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Derivative financial instruments are classified and accounted for as follows: 
derivatives are carried at fair value with any changes in unrealized gains or 
losses charged or credited to profit or loss; however, for derivatives used for 
hedging purposes, if derivatives qualify for hedge accounting because of high 
correlation and effectiveness between the hedging instruments and the hedged 
items, gains or losses on derivatives are deferred until maturity of the hedged 
transactions. In addition, if forward exchange contracts qualify for hedge 
accounting, the related hedged items such as foreign currency receivables and 
payables are translated at the corresponding contracted rates. 

  
Since the significant conditions of the hedging instruments and the related 
hedged items are the same and it can be considered that the fluctuations in the 
market would be completely eliminated during the period of hedging, the 
hedging activity is evaluated as highly effective. 

 
s. Per Share Information—Basic earnings per share is computed by dividing net 

income attributable to common shareholders by the weighted-average number 
of common shares outstanding for the period, retroactively adjusted for stock 
splits. 
 
Diluted earnings per share reflects the potential dilution that could occur if 
securities were exercised or converted into common stock. Diluted earnings per 
share of common stock assumes full conversion of the outstanding convertible 
notes and bonds at the beginning of the year (or at the time of issuance) with 
an applicable adjustment for related interest expense, net of tax, and full 
exercise of outstanding warrants. 
 
Net assets per share are computed by dividing the net assets excluding stock 
acquisition rights and noncontrolling interests by the number of shares of 
common stock outstanding at the year end. 
 
Cash dividends per share presented in the accompanying consolidated 
statement of income are dividends applicable to the respective fiscal years, 
including dividends to be paid after the end of the year. 

 
t. Changes in Accounting Policy 

(Application of IFRS 16 “Leases”) 
 

 From the beginning of the year ended March 31,2020, subsidiaries of the Group 
subject to application of IFRS have applied IFRS 16 (“Leases”), an accounting 
method in which lessees are required to recognize right-of-use assets and lease 
obligations. Accordingly, an approach was adopted in which any cumulative 
impact of retrospectively applying this standard, regarded as a transitional 
measure, is recognized at the date of initial application. 
The effects of this change on the consolidated financial statements for the year 
ended March 31, 2020 were immaterial. 

 
u.  Significant Accounting Estimates 

Valuation of Goodwill and other intangible assets 
 
The acquisition cost of companies or businesses acquired through business 
combination is allocated to the relevant assets or liabilities, and in cases where 
such acquisition cost exceeds the net amount allocated to assets or liabilities, 
such excess amount is recorded as goodwill under assets. Goodwill and 
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period during which they remain effective, where the unamortized balance is 
subject to impairment judgement. If the book values of goodwill and intangible 
assets other than goodwill are determined to be unrecoverable, such book value 
shall be reduced to the recoverable amount. 
Impairment measures could become necessary in the event that the recoverable 
value falls below the book value due to changes in the future corporate 
environment, among other factors.  
 
1. Valuation of goodwill and other intangible assets (customer related assets) 
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The Group reviews for any indication of impairment such as deterioration in 
business environment exists by performing a comparative analysis of business 
plan at the time of the acquisition, actual results and future forecasts focusing 
on expected excess earnings power in the future at the time of the acquisition. 
As a result of careful consideration of market growth and sales forecasts of the 
prepared dishes and other prepared foods business in the future, the Group 
decided there is no indication of impairment regarding the goodwill and other 
intangible assets relating to Tokatsu Foods. 

 
v.  New Accounting Pronouncements 

Accounting Standard for Revenue Recognition, etc. 
    

(1)On March 30, 2018, the ASBJ issued ASBJ Statement No. 29 (the 
“Statement”), “Accounting Standard for Revenue Recognition” and ASBJ 
Guidance No. 30, “Implementation Guidance on Accounting Standard for 
Revenue Recognition”. The core principle of the standard and guidance is that 
an entity should recognize revenue to depict the transfer of promised goods or 
services to customers in an amount that reflects the consideration to which the 
entity expects to be entitled in exchange for those goods or services. An entity 
should recognize revenue in accordance with that core principle by applying the 
following steps: 

 
Step 1 : Identify the contract(s) with a customer 
Step 2 : Identify the performance obligations in the contract 
Step 3 : Determine the transaction price 
Step 4 : Allocate the transaction price to the performance obligations in the 

contract  
Step 5 : Recognize revenue when (or as) the entity satisfies a performance 

obligation 
 

The Company expects to apply the accounting standard and guidance from the 
beginning of the year ending March 31, 2022. 
 
As permitted by the conditional clause of Paragraph 84 of the Statement, the 
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3.  ADDITIONAL INFORMATION 
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* Average interest rates of bank loans represent the weighted-average rates for the outstanding 
balances at March 31, 2021. 

 
* Disclosure of average interest rates of lease obligations has been omitted because the 

amounts of lease obligations recorded on consolidated balance sheet at March 31, 2021 were 
calculated based on inclusive-of-interest method. 

 
The annual maturities of long-term bank loans at March 31, 2021, excluding the current 
portion, are summarized as follows: 
 

Year ending March 31, Millions of yen 
Thousands of U.S. 

dollars 

 2023  ¥ 1,296  $ 11,706 

 2024   1,302   11,760 

 2025   1,086   9,809 

 2026     379   3,423 

2027 and thereafter     10,664    96,324 

 
The annual maturities of long-term lease obligations at March 31, 2021, excluding the 
current portion are summarized as follows: 
 

Year ending March 31, Millions of yen 
Thousands of U.S. 

dollars 

 2023  ¥   1,483  $ 13,395 

 2024   1,226   11,074 

 2025   757   6,838 

 2026   401   3,622 

2027 and thereafter     32,806   296,324 

 
The annual maturities of bonds at March 31, 2021, exc





19 



20 

(g) Plan assets 
 

(1) The components of plan assets are summarized as follows: 
 
  2021 2020 

General account  51% 51% 

Bonds  40 41 

Cash and deposits  9 8 

  Total  100% 100% 

 
(2) Expected long-term rate of return 
The expected long-term rate of return on plan assets is determined by considering 
current and expected distribution of plan assets and long-term rate of return derived 
from various components of the plan assets. 
 
(h) Principal assumptions used for the actuarial calculation for the years ended March 

31, 2021 and 2020 are set forth as follows: 

 
  2021 2020 
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7.  STOCK OPTION PLANS 
 
Gain on cancel of unexercised stock options for the years ended March 31, 2021 and 2020 
amounted to ¥8 million ($72 thousand) and ¥2 million, respectively. 
 
At March 31, 2021, the Company and consolidated subsidiaries had the following stock 
option plans: 
 
 2013 Plan 2014 Plan 2015 Plan 2016 Plan 

Grantees 

14 directors and 10 
executive officers of 

the Company and 
35 directors of 

consolidated 
subsidiaries 

14 directors and 10 
executive officers of 

the Company and 
34 directors of 

consolidated 
subsidiaries 

14 directors and 10 
executive officers of 

the Company and 
35 directors of 

consolidated 
subsidiaries 

14 directors and 11 
executive officers of 

the Company and 
36 directors of 

consolidated 
subsidiaries 

Type of stock Common stock Common stock Common stock Common stock 
Number of shares granted 373,890 shares *1 337,700 shares *2 326,000 shares 339,000 shares 
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8.  EQUITY 
 
Japanese companies are subject to the Companies Act of Japan (the "Companies Act"). 
The significant provisions in the Companies Act that affect financial and accounting 
matters are summarized below: 
 
a. Dividends 
 
Under the Companies Act, companies can pay dividends at any time during the fiscal 
year in addition to the year-end dividend upon resolution at the shareholders' meeting. 
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(c) Dividends 
 
(1) 
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10.  SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 
 
Selling, general and administrative expenses for the years ended March 31, 2021 and 
2020 are summarized as follows: 
 
 

Millions of yen 
Thousands of 
U.S. dollars 

 2021 2020 2021 
Freight  ¥ 50,728  ¥ 51,263  $ 458,206 
Sales promotion and sales incentives 36,417 41,209 328,940 
Employees’ salaries 18,933 18,858 171,014 
Employees’ bonuses and benefits 12,104 12,513 109,331 
Retirement benefits 1,473 1,371 13,305 
Other 42,232 45,757 381,465 
Total  ¥161,887  ¥170,971  $ 1,462,262 

 
11.  RESEARCH AND DEVELOPMENT EXPENSES 
 
Research and development expenses included in selling, general and administrative 
expenses and manufacturing costs were ¥6,593 million ($59,552 thousand) and ¥6,538 
million for the years ended March 31, 2021 and 2020, respectively. 
 
12.  BUSINESS RESTRUCTURING EXPENSES 
 
“Business restructuring expenses” of ¥388 million 
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The Group recognized impairment loss on the following assets for the year ended March 
31, 2020: 
 

Location 
Use 

(Business segment) 
 

Item 

United States - 
(Flour Milling) 

Goodwill 

Business assets 
(Flour Milling) 

Buildings and structures; machinery, 
and equipment; others 

Yamanashi, and others Business assets 
(Other) 

Buildings and structures; machinery 
and equipment 

Kanagawa Business assets 
(Other) 

Buildings and structures; machinery 
and equipment; others 

 
The Group classifies assets based on minimum units that generate cash flows essentially 
independent from the cash flows of other assets or group of assets. 
 
Regarding goodwill for the U.S. flour milling business in the Flour Milling Segment, 
following comprehensive consideration of factors surrounding a downturn in business 
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14.  INCOME TAXES 
 
Income taxes applicable to the Group consist of corporate tax, inhabitants’ taxes and 
enterprise taxes which, in the aggregate, resulted in a statutory tax rate of 
approximately 30.6% for the years ended March 31, 2021 and 2020. 
 
The tax effects of significant temporary differences and tax loss carry forwards which 
resulted in deferred tax assets and liabilities as of March 31, 2021 and 2020 are 
summarized as follows: 
 
 

Millions of yen 
Thousands of 
U.S. dollars 

 2021 2020 2021 
Deferred tax assets:    
 Net defined benefit liability  ¥ 6,678  ¥ 6,582  $ 60,320 
Investment securities  2,972 2,964 26,845 
    
Loss on impairment of long-lived assets 2,346 2,157 21,190 

 Provision for bonuses  1,701 1,636 15,364 
 Adjustments for lease transactions 1,516 633 13,693 
 Intangible assets  1,122 1,327 10,135 
 Accrued sales incentives 963 1,186 8,698 
 Unrealized gain on fixed assets 861 881 7,777 
 Loss carryforward 541 795 4,887 
 Depreciation  527 452 4,760 
Inventories 482 544 4,354 
Provision for repairs 404 407    3,649 

 Accrued enterprise taxes 399 421 3,604 
 Other 3,027 2,625 27,342 
Gross deferred tax assets 23,545 22,616 212,673 
Valuation allowance (4,617) (4,737) (41,704) 
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Disclosure of the reconciliation between the statutory and effective tax rates for the year 
ended March 31, 2021 and 2020 is as follows: 
 

 Year ended 
March 31 

Year ended 
March 31 

 2021 2020 

Statutory tax rate 30.6% 30.6% 

Non-taxable dividend income and others (0.7) (0.7) 

Non-deductible expenses 0.5 0.7 

Tax credits (1.6) (1.2) 

Equity in earnings of unconsolidated subsidiaries  (1.8) (1.6) 

Amortization of goodwill 5.5 4.5 

Per capita inhabitant tax 0.6 0.6 

Tax rate difference in foreign subsidiaries (0.5) 0.4 

Retained earnings of subsidiaries and associates 0.2 1.0 

Gain on step acquisition ‐ (6.7) 

Business transfer related ‐ 1.2 

Other 0.2 0.1 

Effective tax rate 33.0% 28.9% 

 
15.  LEASES 
 
The Group primarily leases information system equipment and software. 
 
The future minimum lease commitments under noncancellable operating leases 
subsequent to March 31, 2021 and 2020 are summarized as follows: 
 
(As Lessee) 

 Millions of yen 
Thousands of 
U.S. dollars  

 2021 �ndand 3

  2021ands of

��
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16.  PER SHARE INFORMATION 
 

 2021 2020 2021 
Earnings per share:    
  Basic *1  ¥ 63.95  ¥ 75.40  $ 0.58 
  Diluted 63.94 75.35   0.58 
    
Net assets per share *2  ¥ 1,456.37  ¥ 1,328.71  $ 13.15 

 
*1 When calculating basic and diluted earnings per share, treasury shares of the 
Company held in trust, for the purpose of its stock-based remuneration plan, by The 
master Trust Bank of Japan, Ltd are excluded from the calculation of the average 
number of common stock during the year. For the years ended March 31, 2021 and 2020, 
the average number of shares of common stock for the Company shares held in the 
aforementioned trust were 51,369 shares and 46,962 shares, respectively. 
*2 When calculating net assets per share, treasury shares of the Company held in trust, 
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17.  FINANCIAL INSTRUMENTS AND RELATED DISCLOSURE 
 
(a) Overview 
(1) Investment policy of financial instruments 
The Group mainly operates funds for future strategic investments and manages 
temporary surpluses by secured time deposits and securities. The Group does not operate 
these funds for trading or speculative purposes. The Group obtains financing through 
bank borrowings for short-term financial requirements and bank loans, bond issuance 
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(b) Fair value of financial instruments 
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18.  INVESTMENTS IN DEBT AND EQUITY SECURITIES 
 
(a) Information regarding available-for-sale securities with fair market value 
 
 2021 

 Millions of yen Thousands of U.S. dollars 

 
Carrying  
Amount 

Acquisition 
Cost 

Unrealized 
Gains 

(Losses) 
Carrying 
Amount 

Acquisition 
Cost 

Unrealized 
Gains 

(Losses) 

Securities whose carrying value       
 exceeds their acquisition cost:       
 Equity securities  ¥ 119,473  ¥ 26,213  ¥ 93,259  $ 1,079,153  $ 236,772  $842,372 
 Bonds:        
  Government and municipal bonds - - - - - - 
  Corporate bonds - - - - - - 
  Other - - - - - - 

 Other - - - 
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(b) Sale of securities classified as available-for-sale securities 
 
 Information regarding the sale of securities classified as available-for-sale securities 

for the years ended March 31, 2021 and 2020 is summarized as follows: 
 

 Millions of yen 
Thousands of 
U.S. dollars  

 2021 2020 2021 

Equity    

Proceeds from sales  ¥   1,934  ¥ 291  $  17,469 

Aggregate gains on sales   1,421 212  12,835 
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19.  DERIVATIVES 
 
Derivative transactions for which hedge accounting is not applied at March 31, 2021 and 
2020 are as follows: 
 
 2021 
 Millions of yen Thousands of U.S. dollars 
 Contract 

Amount 
and 

Others 

Due 
after 

One Year 
Fair 

Value 
Unrealized 
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Derivative transactions for which hedge accounting is applied at March 31, 2021 and 
2020 are as follows: 
 2021 
  Millions of yen Thousands of U.S. dollars 
 

Hedged  
Item 

Contract 
Amount 

and 
Others  

Due after 
One Year 

Fair 
Value 

Contract 
Amount 

and 
Others 

Due after 
One Year 

Fair 
Value 

�7�KP˜��D�O�X�H��
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20.  OTHER COMPREHENSIVE INCOME 
 

Reclassification adjustments and income tax effects attributable to other comprehensive 

income for the years ended March 31, 2021 and 2020 are as follows: 

 
 

Millions of yen 
Thousands of 
U.S. dollars 

 2021 2020 2021 
Unrealized gain (loss) on available-for-sale securities:       
  Gains (losses) arising during the year  ¥ 12,465  ¥ (7,826)  $ 112,591 
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21.  SUBSEQUENT EVENTS 
 

Appropriation of Retained Earnings 
 
The following appropriation of retained earnings on March 31, 2021, was approved at 
the Company's shareholders' meeting held on June 25, 2021: 

 
Millions of 

Yen  

Thousands 
of 

U.S. 
Dollars  

 
Year-end cash dividends, ¥20 ($0.18) per share ¥5,949  $53,735  

 
22.  SEGMENT INFORMATION 
 
1. Overview of reportable segments 
The Group’s reportable segments are those for which separate financial information is 
available and regular consideration by the Company’s Board of Directors are being given 
in order to decide how resources should be allocated among the Group and evaluate 
operating results. The Company, as a holding company, develops and determines group 
strategy, allocates management resources, and evaluates operations by businesses 
segments of “Flour Milling,” “Processed Food”, “Prepared Dishes and Other Prepared 
Foods” and other business which are classified by products and services. Therefore, the 
Group’s reportable segment comprises of “Flour Milling”, “Processed Food” and 
“Prepared Dishes and Other Prepared Foods”. 
 
Primary products for each business segment are summarized as follows: 
 
 Floueఀ�aing . 1  1 1  1  1 1  1 1  1,louri byat  
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2. Adjustments of segment income refer to elimination of intersegment transactions. 

Adjustments of segment assets amounted to ¥101,179 million ($913,910 thousand) 
and ¥78,540 million as of March 31, 2021 and 2020, respectively, include offsetting 
of intersegment assets of ¥(113,550) million ($(1,025,653) thousand) and ¥(118,562) 
million, respectively and corporate assets of ¥214,729 million ($1,939,563 thousand) 
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5. Information about major customers 

 
 

 
 
 
 

6. Information about loss on impairment of long-lived assets by reportable segment 
 
 2021 

 Millions of yen 

 
Flour  

Milling 
 

Other Total 

Loss on impairment of long-lived assets    ¥     -    ¥    977  ¥      977 

 
 2020 

 Millions of yen 

 
Flour  

Milling 
 

Other Total 

Loss on impairment of long-lived assets    �茀

   

�茀 �茀

2021 


